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General 


Wu Xuegqian Speaks at UN Debt Debate 
OW030740 Beijing XINHUA in English 0719 GMT 
3 Oct 87 


“Roundup: Foreign Debt Attracts Major Attention at 
U.N. Debate (by Xue Limin)”"—XINHUA headline} 


[Text] United Nations, October 2 (XINHUA) —The 
problem of external debt that haunts developing coun- 
tries has caught wide attention at the current General 
Assembly debate. 


About three-fourths of the speakers have focused on the 
debt problem. They have insisted on debt service 
through development and called for effective measures 
by developed countries to relieve the crushing burden of 
foreign debt in the Third World. 


Brazilian Foreign Minister Roberto de Abreu Sodre said 
his country acknowledges its international financial obli- 
gations, but “cannot, however, jeopardize its develop- 
ment.” Brazil is the Third World’s largest debtor with 
108.8 billion dollars of foreign debt. The developing 
nations’ foreign debt snowballed to 1,035 billion U.S. 
dollars in 1986 and is expected to choot up to 1,183 
billion by the end of 1987. Debt service cost developing 
countries 146.5 biilion dollars last year, or 22 percent of 
the value of their exports. 


The high ratio of debt payments to diminishing exports 
has stunted the economic growth of the developing 
countries, many of whom see a negative financial flow 
from the industrial countries. 


Jamaican Foreign Affairs Minister Jeannette Grant- 
Woodham, in his UN address, called for easing the debt 
ratio-diminishing exports problem by reducing the debt 
service ratios to levels that will provide enough dispos- 
able income for Third World nations to grow some. 


As world economies become more interrelated and inter- 
dependent, some industrial nations have foreseen the 
potential domino effect of foreign debt and are willing to 
prevent a landslide bankruptcy of developing economies. 


Addressing the General Assembly last week, British 
Foreign Secretary Sir Geoffrey Howe recommended 
“converting aid loans into grants, rescheduling official 
loans, v.ith longer grace periods, and reducing interest 
rates on official loans.” 


‘Already in this region we have written off aid debts to 
the tune of 244 million pounds (about 390 million U.S. 
dollars),” he said. 
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Federal Germany has taken even more drastic steps in 
this direction. Foreign Minister Hans-Dietrich Genscher 
announced that since 1978 his country has pardoned the 
poorest nations of 4.2 billion marks (2.3 billion dollars) 
of debt. 


‘*] appeal to all donor countries to follow suit,” Genscher 
said. 


Wu Xuegian, Chinese state councillor and foreign min- 
ister, suggested that debtor nations, creditor nations and 
international financial institutions “share the liability 
for debts and agree upon practical measures . . . to reduce 
as much as possible the debt burdens of the developing 
countries.” 


Due to the absence of such practical measures, Brazil 
announced a suspension of debt service last February. 
That spurred three major U.S. banks to increase their 
risk reserve, a de facto renouncement of Brazilian 
credibility. 


Sull, other Latin American debtor countries, such as 
Chile and Mexico, are carrying debt-capitalization 
programs. 


Under those programs, foreign investors buy the debt at 
discount, get the debtor country’s currency equal to the 
original value of the debt, and then invest the total sum 
within the country. 


Chile converted one billion dollars of foreign debt into 
investment in 1986, and Mexico had capitalized 1.5 
billion dollars of debt by March of this year. Brazilian 
financial sources have disclosed that the country may 
capitalize 5 to 10 billion dollars of debt in three years. 


The debt-capitalization program might be a sword that 
cuts both ways. It may increase the money supply and 
ignite inflation in the debtor countries while it tries to 
reduce their financial outflow. 


Besides, the debt-conversion program can only cover the 
tip of the foreign debt iceberg, even if it cuts only one 
way — the positive way. 


“It is therefore imperative, let us say it once again, to 
hold a broad and sincere dialogue between creditors and 
debtors on the basis of co-responsibility and the right to 
development,” Venezuelan President Jaime Lusinchi 
told the General Assembly. 


The UN speakers also urged the industrial countries to 
stabilize the prices of primary commodities and roll back 
protectionism so the developing countries have more 
export earnings, which are indispensable to development 
and debt service. 
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PRC Hosts International Astronomy Symposium 
OW041133 Beijing XINHUA in English 1054 GMT 
4 Oct 87 


[Text] Beijing, October * (XINHUA)}—A supernova 
which recently exploded in the large magellanic cloud 
was the main topic of discussion at today’s opening 
session of the 4th Asian-Pacific regional meeting of the 
International Astronomical Union (IAU). 


This is the first time for China to host an international 
multi-subject symposium on astronomy. Zhou Peiyuan, 
a physicist and vice-chairman of the National Commit- 
tee of the Chinese People’s Political Consultative Com- 
mittee attended today’s opening ceremony. 


The meeting will run until October 9 and will focus 
academic discussions on the sun and the solar system, 
stars and the galaxy, galaxies and cosmology, astronomy 
and positional astronomy, astronomy instrumentation 
and education, and the history of oriental astronomy. 


Over 200 participants from Asia, Oceania, the Soviet 
Union and the United States are attending the meeting, 
which will hear 300 academic papers, including 75 from 
China. 


In 1982, China took back its seat on the union and has 
since applied to host the union’s 1994 General Assembly. 


United States & Canada 


Maureen Reagan Meets PRC Leaders 


Meets Lei Jieqiong 
OW021140 Beijing XINHUA in English 1124 GMT 
2 Oct 87 


[Text] Beijing, October 2 (XINHUA)—Maureen Rea- 
gan, co-chairman of the Republican National Commit- 
tee of the United States and her colleagues today toured 
a section of the Great Wall in the suburbs of the Chinese 
capital. 


Later this evening, she told Lei Jieqiong, vice-chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference, that she was 
impressed by this great project on earth. 


Maureen Reagan also discussed women’s movements in 
the United States and China with Lei, who is also 
vicc nresident of the National Committee of the All- 
China Women’s Federation. 


INTERNATIONAL AFFAIRS 


Meets Li Peng 
OW031224 Beijing XINHUA in English 1217 GMT 
3 Oct 87 


{Text} Beijing, October 3 (XINHUA)—Chinese Vice- 
Premier Li Peng met here today with Maureen Reagan, 
co-chairman of the Republican National Committee of 
the United States and her husband. 


Li briefed the U.S. visitors on China’s political and 
economic situation. 


Maureen Reagan will leave here tomorrow for a tour of 
Xian, Shanghai and other cities. 


Meets Li Xiannian 
OW031007 Beijing XINHUA in English 0710 GMT 
3 Oct 87 


[Excerpts] Beijing, October 3 (XINHUA) — Chinese 
President Li Xiannian discussed Sino-U.S. relations here 
today with Maureen Reagan, co-chairman of the Repub- 
lican National Committee of the United States. [passage 
omitted] 


Maureen Reagan and her husband came here as guests of 
the Chinese People’s Institute of Foreign Affairs. {pas- 
sage omitted] 


Handicapped Welfare Delegation Leaves Canada 
OW022027 Beijing XINHUA in English 1503 GMT 
2 Oct 87 


[Text] Ottawa, October | (XINHUA)—The delegation 
of the China Welfare Fund for the Handicapped ended 
its two-week visit to Canada and left Toronto for the 
United States today. 


The delegation, headed by Deng Pufang, director in chief 
of the fund, arrived in Canada on September 17 and has 
visited several hospitals and health centers in Van- 
couver, Montreal, Ottawa and Toronto. 


Deng briefed Canadian friends on the efforts tiie Chinese 
Governmer’ ard pecple have made in recent years to 
help the h.adicapped people with regard to their 
employine:: , education, physical exercises and the 
enforcemeni of legistation for the disabled. 


The employment rate of the handicapped in some big 
cities of China is about 70 percent, he said. In interna- 
tional sports meets, Cainese handicapped people got 
more gold medals than the Chinese athletes in the 
Olympic games. 


Canadian Governor-General Jeanne Sauve, and Mila, 
wife of prime minister Mz .n Brian Mulroney, had 
given banquets in honor of the Chinese delegation. 
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Deng had also met Rick Hanson, who travelled round 
the world in his wheelchair and raised money for the 
studies of the spinal marrow diseases earlier this year. 


The Chinese delegation also visited the former residence 
of Dr. Norman Bethune in Gravenhurst, 100 miles north 
of Toronto, who had helped China in its anti-Japanese 
war and died in China in 1939. 


Soviet Union 


Soviet Special Envoy Rogachev Arrives 
OW050720 Beijing XINHUA in English 0708 GMT 
5 Oct 87 


{Text} Beijing, October 5 (XINHUA)—Soviet Vice-For- 
eign Minister E.A. Rogachev arrived here today as 
special envoy of the Soviet Government to attend the 
1 1th round of consultation between special envoys of the 
Chinese and the Soviet Governments scheduled to start 
tomorrow. 


Greeting him at the airport were Qian Qichen, special 
envoy of the Chinese Government and Chinese vice- 
minister of foreign affairs, and the Soviet Ambassador to 
China O.A. Troyanovskiy. 


During the consultation, the two sides will continue 
discussing the question of normalizing reiations between 
China and the Soviet Union. 


The consultation between special envoys of the Chinese 
and the Soviet Governments on the question of normal- 
izing relations between the two countries started in 
October, 1982. 


Northeast Asia 
DPRK Assembly Delegation Visits Provinces 


In Heilongjiang 
SK030633 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 2 Oct 87 


[Text] After concluding its friendly visit to Heilongjiang 
Province, the seven-member delegation of the DPRK’s 
Supreme People’s Assembly, headed by Yang Hyong- 
sop, chairman of the Standing Committee of the 
Supreme People’s Assembly, left for Changchun by a 
special plane this afternoon to continue its friendly visit. 


During their stay in Heilongjiang Province, Yang 
Hyong-sop and his entourage viewed the exhibition on 
Heilongjiang’s beautiful and richly endowed landscape 
and the Harbin (Qiuli) Department Store, toured the 
Harbin Children’s Park and the (Taiyangdao) scenic 
spot, and visited (Binxi) Town of Binxian County. 


On the evening of | October, at the Huayuancun Gues- 
thouse, leading Comrades Sun Weiben, Chen Lei, Li 
Min, Hou Jie, Chen Yunlin, and Wang Zhao cordially 


INTERNATIONAL AFFAIRS 


received the distinguished Korean guests. On the after- 
noon of 2 October, Li Jianbai, chairman of the provin- 
cial People’s Congress Standing Committee, and Chen 
Yuanzhi and Zhang Ruoxian, vice chairmen of the 
provincial People’s Congress Standing Committee, went 
to the airport to see the distinguished Korean guests off. 


Arrives in Jilin 
SK030638 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 2 Oct 87 


[Excerpts] The seven-member delegation of the DPRK 
Supreme People’s Assembly, headed by Yang Hyong- 
sop, chairman of the Standing Committee of the 
Supreme People’s Assembly, arrived in Changchun from 
Harbin by a special plane this afternoon to continue its 
friendly visit to Jilin Province. The delegation is here at 
the invitation of the NPC Standing Committee. It was 
accompanied by Comrade Ye Lin, head of our country’s 
accompanying group, member of the NPC Standing 
Committee, and vice chairman of the Financial and 
Economic Committee under the NPC Standing Commit- 
tee. [passage omitted] 


When Chairman Yang Hyong-sop and other distin- 
guished Korean guests alighted the plane, Zhao Xiu, 
chairman of the provincial People’s Congress Standing 
Committee, stepped forward to warmly shake hands 
with Chairman Yang Hyong-sop and the other Korean 
guests to welcome to them. [passage omitted] 


Meeting the Korean guests at the airport were Wang Li, 
chairman of the Changchun City People’s Congress 
Standing Committee; Bi Kebin, director of the provin- 
cial Foreign Affairs Office; Zhang Jiande, secretary gen- 
eral of the provincial People’s Congress Standing Com- 
mittee; and responsible comrades of the Changchun City 
Foreign Affairs Office and other departments concerned. 
[passage omitted] 


Meets Zhao Xiu 
SK041213 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 3 Oct 87 


[Text] Having concluded its visit to the Yuwen Middle 
School and other units in Jilin City, the seven-member 
delegation of the DPRK Supreme People’s Assembly, 
headed by Yang Hyong-sop, chairman of the Standing 
Committee of the DPRK Supreme People’s Assembly, 
returned to Changchun on the afternoon of 3 October. 


On the evening of 3 October, at the Nanhu Guesthouse. 
Zhao Xiu, chairman of the provincial People’s Congress 
Stanaing Committee, received and feted chairman Yang 
Hyong-sop and the members of the delegation. The 
reception was held amid a cordial atmosphere of com- 
radeship-in-arms. Chairman Zhao Xiu, first of ail, 
extended a warm welcome to Chairman Yang Hyong-sop 
and other distinguished Korean guests for their visit to 
the province. In his talks, Chairman Zhao Xiu spoke 
highly of the brilliant achievements scored by the heroic 


FBIS-CHI-87-192 
5 October 87 


Korean people in socialist revolution and construction 
through self-reliance and hard struggle under the bril- 
liant leadership of President Kim Ii-song—their own 
great leader—and the Korean Workers Party by holding 
high the banner of the ideological, technological, and 
cultural revolutions. Chairman Zhao Xiu also cordially 
wished that the fraternal Korean people will score even 
more splendid achievements in the future socialist con- 
struction and in striving for the victory in the struggle for 
peaceful reunification of the fatherland with the initia- 
tive in their own hand. 


In his talks, Chairman Yang Hyong-sop highly praised 
the Chinese people for their adherence to the four 
cardinal principles, the general policy of reform, opening 
up, economic invigoration, and the general line of build- 
ing socialism with Chinese characteristics. He expressed 
his heartfelt rejoicing at China’s great achievements, 


The host and the guests unanimously pledged to con- 
stantly strengthen the profound friendship and militant 
unity cemented with blood by the Chinese and Korean 
parties, states, and peoples. 


Joining the reception and the banquet were Ye Lin, head 
of our country’s accompanying group, member of the 
NPC Standing Committee, and vice chairman of the 
Financial and Economic Committee unde: the NPC 
Standing Committee; Huo Mingguang, Liu Cikai. Cheng 
Shengsan, Cui Lin, and Yu Ruthuang, vice chairmen of 
the provincial People’s Congress Standing Committee: 
Wang Li, chairman of the Changchun City People’s 
Congress Standing Committee; Bi Kebin, director of the 
provincial Foreign Affairs Office; Zhang Jiande. secre- 
tary general of the provincial People’s Congress Standing 
Committee; and responsible comrades of departments 
concerned. 


Leaves Jilin 
SK050305 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 4 Oct 87 


[Text] After concluding its friendly visit to our province, 
the seven-member delegation of the DPRK Supreme 
People’s Assembly [SPA], headed by Yang Hyong-sop. 
chairman of the SPA Standing Committee of the DPRK, 
left Changchun for Beijing by a special plane on the 
morning of 4 October. 


During their stay in Changchun, accompanied by Zhao 
Xiu, chairman of the provincial People’s Congress 
Standing Committee, the distinguished Koreai: guests 
visited Jilin University and the Changchun City (?food) 
Plant. 


Seeing the distinguished Korean guests off at Changchun 
Airport were Zhao Xiu, chairman of the provincial 
People’s Congress Standing Committee; Wang Li, chair- 
man of the Changchun City People’s Congress Standirg 
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Committee; Bi Kebin. director of the provincial Foreign 
Affairs Office; and responsible persons of the pertinent 
provincial and Changchun City departments. 


Ye Lin, head of our country’s accompanying group, 
member of the NPC Standing Committee, and vice 
chairman of the Financial and Economic Committee 
under the NPC Standing Committee, also left Chang- 
chun for Beijing on the same plane. 


Meets Chen Pixian 
OW041727 Beijing XINHUA in English 1523 GMT 
4 Oct 87 


[Text] Beiing, October 4 (XINHUA)—A delegation 
from the Korean Supreme People’s Assembly was hon- 
ored at a banquet here tonight given by the Chinese 
National People’s Congress (NPC) Standing Committee. 


Led by Yang Hyong-sop. chairman of the Supreme 
People’s Assembly Standing Committee, the delegation 
arrived here earlier today at the invitation of the NPC 
Standing Committee. 


Vice-Chairman Chen Pixian of the NPC Standing Com- 
mittee, who presided over the banquet in the Great Hall 
of the People, said that the Chinese people will make 
continuous eiforts to further the Sino-Korean friendship. 


He reaffirmed that the Chinese people will always back 
the Korean people in their efforts to promote indepen- 
dent and peaceful reunification of Korea. 


The current visit of the Korean delegation, Chen said, 
will contribute to closer cooperation between the NPC 
and the Korea Supreme People’s Assembly. 


In his toast, Yang Hyong-sop noted that President Kim 
Il-song’s visit to China last may had given new dimen- 
sions to the Korea-China friendship. 


He reiterated the Korean people’s resolve to work for 
lasting friendship with the Chinese people. 


To ease the tensions between the North and the South of 
Korea, he said, the government of the Democratic Peo- 
ple’s Republic of Korea (DPRK) has put forward a 
number of proposals including cutting the number of 
soldiers to below 100,000 by both sides, and the United 
States also taking part in the foreign ministers’ talks 
between DPRK and South Korea. 


He added that DPRK will demobilize 100,000 officers 
and men of the Korean People’s Army by the end of 
1987. 


He thanked China for its help to DPRK in its economic 
construction and in the cause of peaceful reunification of 
Korea. 
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Meets Peng Zhen 
OW050854 Beijing XINHUA in English 0842 GMT 
5 Oct 87 


[Text] Beijing, October 5 (XINHUA) —Peng Zhen, 
chairman of the Standing Committee of the National 
People’s Congress (i..’C), said here today that China will 
always support the just cause of the Korean people to 
promote independent and peaceful reunification of 
Korea. 


Peng made the remark at a meeting with a delegation 
from the Korean Supreme People’s Assembly led by 
Yang Hyong-sop, chairman of the assembly here this 
morning. 


Yang Hyong-sop thanked China for its consistent and 
active support to the Korean people’s cause. 


In a friendly and cordial atmosphere, the two sides 
briefed each other on the national construction in their 
respective countries. 


Peng said, the friendship between the two countries is in 
the interest of maintaining peace and stability on the 
Korean peninsula. 


Yang Hyong-sop said, the Korean people cherish very 
much the friendly cooperative relations with China and 
will continue to make efforts to develop such relations 
generation after generation. 


During the meeting, Yang Hyong-sop conveyed the besi 
regards of President Kim Il-song and Kim Chong-il, 
secretary of the Central Committee of the Workers’ 
Party of Korea, to Chairman Peng Zhen. 


Peng asked Yang Hyong-sop to convey his best regards 
to Kim Il-song and Kim Chong-il. 


After the meeting, Peng gave a luncheon to entertain the 
Korean guests. 


Attending the mecting and luncheon was Chen Pixian, 
vice-chairman of the NPC Standing Committee. 


PRC Book Exhibition in Pyongyang 
OW040833 Peijing XINHUA in English 0758 GMT 
4 Oct 87 


[Text] Pyongyang, October + (XINHUA) — A week-long 
Chinese boc” exhibition to mark the 38th anniversary of 
the founding u* the People’s Republic of China has 
received 5,000 visitors since it opened in Pyongyang on 
September 30. 


Secretary of the Central Committee of the Workers’ 
Party of Korea Ho Chong-suk visited the exhibition this 
morning. She wrote in the visitor's book that the Chinese 
book exhibition plays an impor.ant role in the cultural 
exchange between the two countries. 
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Books on display cover political science, economy, litcr- 
ature, sports, science and technology and tourism. 


The books will be shown for another week in Wonsan 
City. 


DPRK Urges Response to Disarmament Talks 
OW040737 Beijing XINHUA in English 0636 GMT 
4 Oct 87 


{By Qian Wenrong] 


[Text] United Nations, October 3 (XINHUA)—A senior 
official of the Democratic People’s Republic of Korea 
(DPRK) today called on the South Korean authorities 
and the United States to respond to his government's 
disarmament proposal and begin preliminary talks with 
it at an early date. 


In an exclusive interview with Xinhua, Kang Sok-chu, 
first deputy foreign minister of DPRK, said his country 
has recently put forward a disarmament proposal to 
reduce by 100,000 the forces of both sides of Korea by 
stages by 1991, thus creating a favorable condition for 
the American side to withdraw its armed forces from 
South Korea. 


For this purpose, he added, DPRK has also proposed to 
hold preliminary talks on September 23 before proceed- 
ing to tripartite talks between DPRK, South Korea and 
the United States on this issue. 


But, there is no positive response from the South Korean 
side and the United States, he noted. 


The reductirn of 100,000 troops on both sides “will 
ensure peaceful reunification and ease the tension on the 
Korean peninsula, without any danger for both sides to 
protect themselves,” he said. 


According to news reports, DPRK forces are estimated 
a about 520,000, while those of South Korea are num- 
bs ‘ed around 600,000 in addition to 40,000 U.S. troops 
equipped with nuclear weapons. 


On July 31 this year, DPRK announced that it would 
unilateraliy cut its forces by 100,000 before the end of 
this year. About 30,000 to 40,000 troops have been 
demobilized so far. 


The DPRK official said the main obstacle to realizing 
peaceful reunification of the two parts of Korea iv the 
occupation of South Korea by the American forces and 
the aggravation of the political confrontation between 
the North and South of Korea. 


“Therefore,” he said, “we should have the American side 
participate in the talks on the disarmament issue.” 
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“If the United States feels it uncomfortable to partici- 
pate in the tripartite talks, then we can have separate 
talks with the U.S. side,” he added. 


In order to ensure the proposed tripartite talks, DPRK 
has also proposed to hold preliminary talks between the 
North and South of Korea at the vice-ministerial level. 
the deputy foreign minister continued. 


“But no reply from the South Korean side,” he said. 
adding that “the South Korean side is only interested in 
discussing the question of the simultaneous entry of 
North and South Korea into the United Nations.” 


The problem of the full membership of Korea in the 
United Nations can be solved only after the two parts of 
Korea are reunited under the proposed confederation 
system, he reiterated. 


During the last two weeks of general debate at the United 
Nations General Assembly, about one third of nearly 
100 speakers, including those from China, the Congo, 
Cuba and Zaire, have expressed their support for DPRK 
in iis efforts to achieve an independent and peaceful 
reunification of Korea. 


The representative of the Congo said the large concen- 
tration of armed forces along the military demarcation 
line on the Korean peninsula “clearly constitutes a threat 
to peace and security.” 


Chinese Foreign Minister Wu Xuegqian said in his speech 
that the proposals on phased disarmament put forward 
recently by DPRK “are constructive and reasonable.” 


“Tension on the Korean peninsula can be eased only 
through reduced military confrontation and increased 
contacts and dialogue between the North and the South 
of Korea,” he pointed out. 


PRC National Day Observed in MPR 
OW042316 Beijing XINHUA Domestic Service 
in Chinese 0631 GMT 4 Oct 87 


[Text] Ulaanbaatar, 3 Oct (XINHUA)}—On the eve of 
the 38th founding anniversary of the PRC, the Mongo- 
lia-China Friendship Agricultural and Animal Hus- 
bandry Cooperative and the Chinese Embassy in 
Mongolia cosponsored a gala get-together at the cooper- 
ative, the first ever held by the Mongolian side in the 
past 2 decades or so. 


Head of the cooperative, Qiao-ge-suo-mu [0829 2706 
4792 1191], welcomed the Chinese Embassy personnel’s 
visit and their interest in the herdsmen’s production and 
everyday life. After giving a briefing on the growth of the 
cooperative, he wished China a prosperous future. 


Chinese Ambassador to Mongolia Li Juging thanked the 
cooperative for their warm hospitality and wished the 
herdsmen greater successes. 
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Sparetime art and literary workers of the cooperative 
performed traditional Mongolian songs and dances and 
modern grassland disco, with distinctive national char- 
acteristics, for the Chinese guests. 


During the past few days. Mongolian television stations 
broadcast the Chinese documentary “China in Construc- 
tion” and fictional movie “Acting Mayor.”’ Mongolian 
radio stations carried Chinese literature and art 
programs. 


Near East & South Asia 


Tibetans in India Ask For Detainees’ Release 
BK051216 Hong Kong AFP in English 1134 GMT 
5 Oct 87 


{Text] New Delhi, Oct 5 (AFP)}—Tibetan refugees in 
India asked China Monday to free Tibetans arrested 
during pro-independence demonstrations in Lhasa and 
appealed to the world to prevent their execution by 
Beijing. 


The Assembly of Tibetan People’s Deputies, an organi- 
sation of the nearly 100,000-strong Tibetan refugee 
community in India, wrote to Chinese Premier Zhao 
Ziyang protesting the arrests, the assembly said here. 


In a statement, it said the letter called on Beijing to 
“immediately stop the killing of innocent and peaceful 
demonstrators for freedom and justice.” 


“We also appeal to all free democratic nations in the 
world not to allow the Chinese Government to execute 
these demonstrators, who were arrested for demanding 
their fundamental rights,” it added. 


Thirteen people were reportedly killed in a bloody pro- 
independence demonstration Thursday in Lhasa. 


Twenty-six people were detained during another demon- 
stration four days earlier, according to official Chinese 
accounts. 


“The demonstration was not done by a few individuals 
or a handful of people.” said the assembly, referring to 
Thursday. “This demonstration by the Tibetans is rep- 
resentative of all six million Tibetans who continue to 
suffer at the hands of the Chinese.” 


Pakistan Parliament Speaker Reviews Visit 
OW030917 Beijing XINHUA in English 0714 GMT 
3 Oct 87 


[Text] Islamabad, October 3 (XINHUA)—Speaker of 
the Pakistan National Assembly Hamid Nasir Chattha 
has said that the Chinese leadership has assured of fully 
supporting Pakistan in the event of difficulty from any 
quarter and that China will stand shoulder to shoulder 
by Pakistan in any crisis. 
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Speaking upon his return from a recent visit to Japan 
and China (six-day each) yesterday. Chattha said China’s 
foreign policy has given very high priority to the solution 
of the Afghanistan issue. China believes that a short 
timetable for the complete withdrawal of the Soviet 
troops from Afghanistan is essential for resolving the 
issue, he noted. 


Chinese leaders. he added. wish that the Afghan people 
can freely choose their government and the mode of life. 


Chattha said he had discussed in detail with Chinese 
leaders on bilateral relations, regional and international 
situation during his stay in China. 


Deng Yingchao Meets Pakistani Amity Leader 
OW021207 Beijing XINHUA in English 1122 GMT 
2 Oct 87 


[Text] Beijing, October 2 (XINHUA)}—Deng Yingchao, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, discussed 
Sino-Pakistan friendly relations and cooperation here 
today with Agha Hilaly, president of the Pakistan-China 
Friendship Association (Karachi). 


Deng, widow of late Chinese Premier Zhou Enlai, 
praised Hilaly for his contributions to promoting the 
growth of the friendly relations between the two coun- 
tries and the friendship between the people of both 
countries. 


Hilaly told Deng that he will never forget his three-hour 
discussions with Zhou Enlai when he visited China in 
1973. 


Hilaly, his wife and their son arrived here September 29 
as guests of the Chinese People’s Association for Friend- 
ship With Foreign Countries. They will leave here 
tomorrow to tour Shanghai, Hangzhou, Guilin and 
Guangzhou. 


PRC, Egypt Sign Power Industry Agreement 
OW040146 Beijing XINHUA in English 0058 GMT 
4 Oct 87 


[Text] Cairo, October 3 (XINHUA}—A China-Egypt 
protocol on technical cooperation in power industry was 
signed here today. 


Under the protocol, China will provide Egypt technical 
assistance for producing insulation materials for 
110,000-volt power transmission, and Egypt will send its 
technicians to be trained in China for producing insula- 
tion materials. 


The two sides will also cooperate in building a power 
Station in Egypt using coal as its fuel and in the study of 
building small hydraulic power stations and using wind 


energy. 
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Signing in the protocol were visiting Chinese Minister of 
Electric Power Qian Zhengying and Egyptian Minister of 
Electricity Muhammad Mahir Abaza. 


The protocol was signed after the Sino-Egyptian Joint 
Commission on Power Industry met in Cairo in the past 
few days. 


Hu Qili Meets Moroccan Party Delegation 
OW 040059 Beying XINHUA in English 1607 GMT 
3 Oct 87 


[Text] Besjing, October 3 (XINHUA)—Hu Qili, member 
of the Political Bureau of the Chinese Communist Party 
(CPC) Central Committee, met here today a delegation 
from the Independence Party of Morocco, led by 
Mohamed Boucetta, secretary-general of the party. 


Hu said CPC and the Independence Party share identical 
views On maay issues, which provides good basis for 
mutual understanding. “We're glad to establish and 
develop friendly ties with the Moroccan Independence 
Party,” he said. 


Hu expressed the belief that the establishment of such 
friendly ties are not only in the interests of the two 
parties and the people of two countries but also condu- 
cive to world peace. 


Zhou Gucheng Meets Moroccan Delegation 
OW 041236 Beying XINHUA in English 1159 GMT 
4 Oct 87 


[Text] Beijing, October 4 (XINHUA)—Zhou Gucheng, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met a delegation from the 
Morocco Union of Workers led by its General Secretary 
Mahjoub ben Seddig here this afternoon. 


The Moroccans are guests of the All-China Federation of 
Trade Unions. 


Sub-Saharan Africa 


New Corporation Promotes African Trade 
HK050624 Beijing CHINA DAILY (BUSINESS 
WEEKLY Supplement) in English 5 Oct 87 p 1 


{By Da Chansong, staff reporter] 


[Text] The China National Africa Trading Corporation, 
a new regional trading corporation, has made big steps in 
devel »ping South-South co-operation and promoting 
economic and trade relations with African countries 
since it was set up in November 1985. 


This year, it set up a branch named Societe du Com- 
merce Sino-Africaine in Abidjan, capital of the Cote 
d'Ivoire to deal with all types of trade deals with the 
country as well as western Africa. “We also plan to set up 


a 
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similar corporations in Kenya, in East Africa, and Came- 
roon, central Africa,” said Zhang Jianhua, deputy gen- 
eral manager of the -orporation. 


Warehouses will also be set up there to make it conve- 
nient to stock and distribute goods. “*In this way, we can 
find out what the customers need, get commodity infor- 
mation and feedback promptly, and solve problems 
concerning slow delivery,” Zhang said. 


The corporation also actively seeks horizontal relations 
with other domestic ports and trading companies in 
arranging exports to Africa. This year, it sent four trade 
teams consisting of representatives from more than 15 
trading companies in cities such as Shanghai, Tianjin, 
Dalian, Wuhan, Zhejiang and Henan to 13 countries in 
southeast, west and north Africa, clinching deals worth 
more than $20 million. 


Unlike other Chinese import and export corporations 
which normally specialize in one product field, this 
corporation manages imports and exports of ali kinds of 
products, except grain, petroleum, coal and other cen- 
trally controlled goods. China’s exports to Africa are 
mostly light industrial products, native products, tex- 
tiles, chemical products and arts and crafts, while 
imports include cocoa, coffee beans, timber. valuable 
minerals and diamonds. 


Zhang's company is one of three national firms concen- 
trating on business with one area of the world. The other 
two do business with the Gulf and Latin America. 


The corporation has also established close ties with 
domestic factories and scientific institutions to invest in 
setting up jornt ventures such as processing factories 
abroad. At present, the corporation is negotiating a joint 
venture for a knitting factory in Cameroon, in which 
China will provide technology and raw materials, with 
the products sold locally. 


“Next year, we expect to set up similar processing 
factories in other parts of Africa,” he said. 


“We plan to hold various kinds of exhibitions, trade fairs 
and provide technological exchange and trade and eco- 
nomic consultancy in the coming years,” he said. 


“We have established wide relations with African clients 
in the light of our superior service and prestige on the 
basis of mutual benefit, and | believe the ties will be 
increasingly strengthened as time goes on,” he said. 


“There are good prospects for developing Sino-Atrican 
trade, using more flexible trade forms ad ways of 
payment,” he said. Most of the Chinese goods suit the 
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needs of the African market, while China also requires 
many primary goods and finished products from Africa, 
Zhang said. Africa is a great potential market because it 
needs to import many goods and commodities due to its 
weak economy and dense population. 


China has had long-term trade and economic relations 
with African countries. Trade volume in 1980 topped 
$1.13 billion, several dozen times the level of the mid- 
1950s. Since the 1980s, however, trade volume has 
dropped sharply, due to the results of economic crises in 
developed countries, constant natural disasters, aud the 
negative influence on African businessmen of China’s 
inflexible payment requirements and slow deliveries. In 
1985, total trade volume to Africa was only $628 mil- 
lion, | percent of China's total trade volume, and 0.4 
percent that of Africa’s total, he said. 


Zhu Liang Welcomes Malagasy Delegation 
OW04 1838 Beijing XINHUA in English 1542 GMT 
4 Oct 87 


[Text] Beijing, October 4 (XINHUA)—Zhu Liang, head 
of the International Liaison Department of the Chinese 
Communist Party Central Committec, gave a banquet 
here this evening in honor of a delegation from the 
Vanguard of the Madagascan Revolution led by Indrian- 
jafy Georges Thomas, member of its Political Bureau. 


The guests arrived here saturday at the invitation of the 
Chinese Communist Party. 


West Europe 


Spanish Party Delegation in Shandong 
SK040716 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 2 Oct 87 


[Text] On the evening of 2 October at the Nanjiao 
Guesthouse, Lu Maozeng, deputy secretary of the pro- 
vincial party committee, received a cadres’ delegation of 
the Spanish Communist Party, headed by (Javier Alisto), 
secretary of the Central Executive Committee of the 
Spanish Communist Party and the Sevilla Provincial 
Party Committee. The eight-member delegation arrived 
in Our province on 2 October for a visit. 


On behali of the provincial party committee, Lu Mao- 
zeng extended welcome to the delegation on its visit to 
our province. Amid a cordial and friendly atmosphere, 
Lu Maozeng briefed the distinguished Spanish guests on 
Shandong’s political and economic situation and invited 
them to the opening ceremony of the first Shandong Art 
Festival. 


The Jelegation will leave Jinan for Taian, Qufu, and 
other places for sightseeing on 3 October. 
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Cultural Revolution Not To Occar Again 
OW 291055 Beijing BEIJING REVIEW in English 
31 Aug 87 pp 4, 5 


{Article by An Zhiguo: “Cultural Revolution’ Not To Be 
Repeated] 


[Text] Most foreigners who were in China during the 
“Cultural Revolution” (1966-76) find a different coun- 
try when they visit today. In this once familiar place, 
they see prospering urban and rural economies, brisk 
markets and generally good social order, and people 
much more easily accessible and unreserved. They also 
see in these changes sure signs of China’s promising 
future. 7ime, the U.S. weekly, however, tried to lead 
people to the opposite conclusion. While giving much 
space in this year’s June 8 issue to an excerpt of Nien 
Cheng’s Life and Death in Shanghai, the magazine 
claimed that many of those who had benefited from the 
“Cultural Revolution” and were responsible for its 
abuses “are still in positions of power and authority,” 
they “not only have gone unpunished but are trying to 
make a comeback.” (See: A letter of introduction to Nien 
Cheng’s book). 


Here | am not about to comment on the book itself, 
because in some of the reviews carried in U.S. newspa- 
pers, people have already noted certain blatant exazger- 
ations and untruths in Cheng’s book. I just wish to point 
out that the remark quoted above from 7ime flies in the 
face of facts. 


The deliberate attempt to foster the idea that a tragedy 
similar to that of the “Cultural Revolution” might ‘se 
repeated in China shows the lack of a serious attitude at 
Time magazine in dealing with a serious subject. Earlier, 
Time had given some objective coverage which helped 
peopie to understand China. But this time its approach ts 
quite disappointing and puzzling. 


It is well known that a special court was set up te publicly 
try and sentence the arch-criminals of the Lin Biao and 
Jiang Qing counterrevolutionary cliques which had 
emerged during the “Cultural Revolution,” that the 
people’s courts at various levels also punished their 
followers who had persecuted innocent people or seri- 
ously violated the law in other ways. Through several 
screenings conducted thereafter, followed by the Party 
consolidation which Jasted three and a half years and 
ended this June, more of their followers have been 
ferrted out along with those who committed grave errors 
during the “Cultural Revoiution.” The former have been 
expelled from the Party and removed from their posts, 
with some having been legally prosecuted. Among the 
latter, some have been demoted and others disciplined. 
The exposure and handling of the misdeeds of these 
people have riade it inipossible for them to stage a 
comeback. 
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The overwhelming majority of the Chinese, including 
many of today’s leaders, were victims of the “Cultural 
Revolution.” Having experienced the disaster it perpe- 
trated on their country and families, they are determined 
to prevent a repetition of such a tragedy. Their wishes 
were reflected in a resoiution adopted by the Communist 
Party of China (CPC) Central Committee in 1981. 
Called “Resolution on Certain Questions in the History 
of Our Party Since the Founding ot the People’s Repub- 
lic of China,” it analysed the causes of the “Cultural 
Revolution” and summed up its bitter lessons. 


In fact, after the downfall of the “gang of four,” partic- 
ularly since the Third Plenary Session of the | 1th Party 
Central Committee in December 1978, the CPC has 
taken upon itself to expose and correct all types of “left” 
mistakes and has worked hard to set things to rights. 
China has redressed al unjust and unsubstantiated cases 
(including that of Nien Cheng) taken up during and 
before the “Cultural Revolution,” and restored the dem- 
ocratic rights and political status of people who had been 
wrongly accused, thus resestablishing normal democratic 
life in the nation. 


Moreover, the Party Central Committee has reassessed 
China’s class relationships at the present stage, pointing 
out that class antagonism is no longer the principal 
internal contradiction. It has abandoned the slogan of 
“taking class struggle as the key link,” and confirmed 
that intellectals are part of the working ciass. The Central 
Committee has done a great deal of painstaking work to 
unite all social strata and social circles and established 
the broadest patriotic front. 


Having summed up past experience and drawn lessons 
from the “Cultural Revolution,” China has shifted the 
focus of work onto socialist modernization. It has made 
the establishment of a high-level socialist democracy no* 
only its basic policy bu: a fundamental goal in building 
socialism. 


At present, China is working hard to perfect its demo- 
cratic and legal systems by incorporating laws defining 
the content, forms and procedures of the state’s demo- 
cratic stable and sound democratic system. As Deng 
Xiaoping has said, efforts should be made to ensure the 
stability of this system and of the law, so that they will 
not alter because of any change in leadership or because 
of changes in the leaders’ views and concerns. 


The people's congresses, as the fundamental political 
system under which the Chinese people exercise their 
democratic rights of administering state affairs, have 
improved their pe:formance in the last few years. For 
example, the functions and power of the Stacding Com- 
mittee of the National People’s Corgress have been 
expanded so that it will become a legislative organ 
worthy of its name. People’s deputies will exercise 
greater supervision over the work of the government, 
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people's courts and the procuratorates. In the restructur- 
ing of the economy, education, and science and technol- 
ogy, China has expanded people's democratic rights to 
participate in administration. With legal guarantees, the 
channels through which people participate in the admin- 
istration of the state and social affairs are broadening. 


The state’s judicial, procuratorial and litigation systems 
are being improved. No matter who is implicated, the 
judicial organs will exercise their authority independent- 
ly. Among the economic felons sentenced last year, 151 
were Officials at or above the county level. A noteworthy 
case this year was that of Ni Xiance, former governor of 
Jiangxi Province, who was sentenced to a term of impris- 
onment because he abused his authority for selfish ends. 


Last year China decided to spend five years giving all 
citizens a general knowledge of the legal system. In the 
past year 300 million people have received legal instruc- 
tion with the result that urban and rural people's concept 
of law has become much stronger than before. They will 
no longer silently tolerate trampling on the law or 
infringing on the rights of citizens as they did during the 
“Cultural Revolution.” To establish the authority of the 
Constitution and laws, the new Constitution passed in 
1982 stipulates: “No organization or individual may 
enjoy the privilege of being above the Constitution and 
the law.” The new pariy Constitution adopted by the 
CPC the same year also stipulates: “The Party must 
conduct its activities within the limits permitted by the 
Constitution and the laws of the state.” 


In order to guarantee collective leadership and prevent 
arbitrary personal decisions, the CPC reestablished the 
Secretariat of the Central Committee in 1980 to handle 
the Central Committee's day-to-day work. The CPC also 
decided to replace the system of leading cadres’ life-long 
tenure of office with a set term of office. 


In order to ensure the long-term stability and peace of 
the state and continue economic restructuring, the forth- 
coming | 3th National Congress of the CPC will draw up 
a blueprint for the reform of the political structure. 
Through this reform, China will effectively deal with 
over-centralization of power, confusion of responsibility 
between Party and government and usurpation of gov- 
ernment functions by the party. In this way China will be 
in a better position to promote socialist democracy and 
stimulate the enthusiasm of the grass-roots units and 
people at large. 


It 1s undeniable that China's legal system has yet to be 
perfected. In some places, violations of democratic prin- 
ciples and behaviour in contraventior of laws are still 
frequent. The Chinese Government and people realize 
that long-term efforts are required for the establishment 
of a high-level socialist democracy. Changes in the past 
few years show that China is advancing towards this 
goal. Pessimistic predictions about China’s political 
future by certain foreign observers are unfounded. 
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Commentator on Complexity of Reform 
HK040810 Beijing JIEFANGJUN BAO in Chinese 
21 Sep 87 p 1 


{Commentator’s article: “Educate Army Units so They 
Fully Understand the Complexity and Arduousness of 
Reforms’’] 


[Text] In terms of bringing about a wide-ranging and 
profound social change, China’s reforms are a revolu- 
tion. The reforms have injected new vitality ‘nto our 
socialist cause and brought about in-depth changes in 
various fields. The reforms have enabled us to break 
away from the rigid economic mode, to form a new 
structure of enterprising significance, to get rid of many 
old concepts which restricted the people’s minds, and to 
foster new ideas and sew concepts. It is gratifying that 
both the people’s minds and the social productive forces 
have been emancipated. The reforms have brought about 
a marked increase in the country’s economic strength, 
and the people have obtained real benefit from them. 
Marked and inspiring achievements have been made in 
the reforms, but there is still a long road to traverse. 
While propagating the great achievements in_ the 
reforms, we should also educate soldiers and cadres so 
that they understand the complexity and arduousness of 
the reforms, enthusiastically support the reforms, and 
take an active part in them. This is an important task in 
the ideological and political work of army units. 


Practice over the past 9 years suggests that reforms are a 
large-scale explorative systems engineering task and that 
there is no ready-made answer for reference. We abide 
by the basic principles of Marxism, but they are, after all, 
not specific programs. Other socialist countries also are 
carrying out reforms, but they are in the process of 
exploration. We can refer to some of their methods but 
not copy them, because we have different national con- 
ditions. We should 5e bold in our explorations, but we 
should go ahead in the manner of wading across a river 
by feeling the rocks in it. We will perfect our reform 
measures in the course of summing up our experiences in 
the reforms. Demanding perfection from reforms and 
expecting that no mistakes should occur in reforms is 
obviously unrealistic. 


The process of reforms is the process of a new structure 
substituting for the old one. Take the economic structure 
as an example. Many aspects of the old structure have 
been phased out, but it is still playing its role to a certain 
extent; the new operational mechanism has been estab- 
lished, but it is still unsystematic and imperfect. Under 
such circumstances, contradictions are inevitable in our 
economic life and loopholes are sure to be found in our 
management. Criminals in society will avail themselves 
of loopholes in the reforms to engage in speculation, 
bribery, theft, deception, smuggling, and other criminal 
activities, all adding to the difficulties of the reforms. 
These facts should be taken into account. 
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In principle, the majority of the people favor the 
reforms. But since different people have different meth- 
ods of viewing problems, they also have different types 
of understanding concerning reforms, and wrong opin- 
ions generally constitute obstacles to reforms. For exam- 
ple, “leftist” and rightist ideas, and “‘leftist” ideas in 
particular, are obstacles to reforms. “Leftist” ideas have 
existed for a long time in our life and work. Since the late 
1950's, many factors of a nonsocialist nature hampering 
the development of the social productive forces have 
been regarded and ascertained as “‘socialist’’ factors; 
many factors beneficial to the development of the social 
productive forces as well as to socialization, commercial- 
ization, and modernization have been regarded as “‘cap- 
italist” factors and excluded from socialism; and factors 
in advanced capitalist countries which are beneficial to 
us have been regarded as floods or wild beasts. The 
influence of these ideas cannot be thoroughly eliminated 
within a short time. With these ideas, one cannot draw a 
correct conclusion from reforms. Instead, he will hesi- 
tate, complain, nurse a grievance, or even take the road 
back when meeting difficulties. The profound develop- 
ment of the reforms is sure to bring about the readju- 
sment of powers and interests in various fields. Because 
of this, some people are liable to assess gain and loss in 
reforms from their personal, local, and temporary inter- 
ests instead of from collective, overall, and long-term 
interests, thereby adding to the contradictions in and 
complexity of the reforms. 


Due to the complexity and arduousness of the reforms, 
we should not oversimplify education about them. While 
talking about the achievements in reforms, we should 
also use lively examples to give full explanations to 
everyone on the contradictions and problems that have 
emerged and may possibly crop up in reforms. If we talk 
about the achievements in the reforms without mention- 
ing their complexity and arduousness, this will make 
some cadres and soldiers think that the reforms are very 
simple and can be carried out smoothly and successfully 
without mistakes and setbacks and that they can enjoy 
the fruits of the reforms without working hard or making 
the necessary sacrifices. As a result, they will cast doubts 
on the reforms when they feel that the reforms are not as 
ideal as they expected. Education in the reforms in some 
army units is not good enough. “The fruits of a 3-day 
course in the classroom disappear as soon as one goes out 
of the classroom.” Obviously, oversimplifying the 
reforms cannot help us produce ideal results. But will 
talking about the complexity and arduousness of the 
reforms not make people lose their confidence in them? 
No. The complexity and arduousness of the reforms exist 
objectively; they should not and cannot be averted. We 
are not talking about the complexity and arduousness of 
the reforms without taking account of the great achieve- 
ments in the reforms or the favorable conditions for 
overcoming difficulties in them. But we are explicitly 
explaining the development of the reforms in the course 
of exposing and resolving contradictions in them accord- 
ing to the law of social development. This will help build 
people’s confidence in the reforms on the basis of overall 
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scientific knowledge and improve their mental forbear- 
ance so that they will not lose hope and confidence in the 
reforms. Describing the reforms as “roses’’ will, on the 
contrary, make some people find themselves at a loss due 
to a lack of mental preparation for difficulties and 
setbacks in reforms. Practice in many army units has 
proved this. 


In explaining the complexity and arduousness of reforms 
to cadres and soldiers to improve their mental forbear- 
ance, it is necessary to help them have a good command 
of the viewpoints and methods of dialectical material- 
ism. For example, it is necessary to present facts, instead 
of giving a description of impressions and feelings; it is 
necessary to observe problems in an all-round way, to 
pay attention to the essential and major aspects of 
problems, and to correctly assess the gain and loss in the 
reforms; it is necessary to apply the concept of develop- 
ment to observing problems, to take the reforms as a 
process of continuous perfection, and to take account of 
both immediate and long-term interests; and it is neces- 
sary to get rid of the influence of “‘leftist” ideas, to resist 
the disruption by the rightist tendency, and to view 
reforms neither from a rigid concept nor from the 
concept of bourgeois liberalization. So long as we explain 
the complexity and arduousness of the reforms to the 
cadres and soldiers and teach them the correct ways and 
methods to observe problems, they will have 1 profound 
and correct understanding of the reforms and not be led 
astray by negative factors in reforms, nor will they waver 
when people make specious comments. They will uns- 
wervingly carry forward their revolutionary spirit, con- 
sciously support the reforms, and take an active part in 
the reforms. 


Ulanhu Discusses National Autonomy Law 
OW021338 Beijing Domestic Service in Mandarin 
1015 GMT 1 Oct 87 


[Radio talk by PRC Vice President Ulanhu on the third 
anniversary of the implementation of the Law on 
Regional Autonomy for Minority Nationalities: ‘“Fur- 
ther Study and Implement the Law on Regional Auton- 
omy for Minority Nationalities”; from the “Big Family 
of Nationalities” program, in northern Chinese dialect; 
date and place of talk not given—recorded] 


{Text} [Begin recording] Comrades and friends: Now, I 
will say a few words about how to further study and 
implement the Law on Regional Autonomy for Minority 
Nationalities. 


The Law on Regional Autonomy for Minority National- 
ities of the People’s Republic of China was adopted on 
31 May 1984 by the Second Session of the Sixth National 
People’s Congress, and it has been 3 years since it came 
into force on | October of that year. China’s legal system 
was not adequate in the past. Historical experience has 
made us realize that we must undertake construction on 
the one hand and improve the legal system on the other, 
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so that our socialist construction can proceed successful- 
ly. In places where the Regional Autonomy Law is 
implemented, the first thing in undertaking construc- 
tion, including economic and cultural construction, is to 
develop production and make people well off; and the 
first thing in improving the legal system is to implement 
the Regional Autonomy Law. 


The Law on Regional Autonomy for Minority National- 
ities was formulated with the attention of the central 
authorities and under their leadership. It reflects rele- 
vant articles and the basic principles of the PRC Consti- 
tution, and conforms to the demands of the general line 
and tasks of our party and state for the new period. It has 
summed up China’s experience in practicing regional 
autonomy for minority nationalities of the past 3 
decades and more. Its implementation is of great signif- 
icanc in gradually perfecting the system of regional 
autonomy for minority nationalities, in developing 
socialist relations of equality, unity and mutual assis- 
tance among various nationalities, ensuring long stabil- 
ity and order in our country and in accelerating the 
development of minority nationalities regions. 


In the last 3 years, a large number of cadres and masses 
in various localities and departments in China have 
seriously studied the Autonomy Law. They have 
enhanced their understanding of our party’s policies 
towards minority nationalities and raised their aware- 
ness of the need to act according to law. Certain achieve- 
ments have been made in implementing the Autonomy 
Law. During these 3 years, more than 20 autonomous 
prefectures and autonomous counties in minority 
nationalities regions, such as Xizang, formulated auton- 
omy regulations. Many other autonomous regions are 
drafting autonomy regulations or special regulations. 
Some multi-nationality provinces have formulated regu- 
lations for implementing the Autonomy Law. In order to 
deal with the problems of the minority nationalities 
regions, the central and state organs and the departments 
concerned have made some specific policies in accor- 
dance with the principles of the Autonomy Law. They 
have also solved some longstanding problems of the 
minority nationalities regions in accordance with the 
principles of the Autonomy Law. However, quite a few 
problems still exist with regard to the implementation of 
the Autonomy Law. 


Some state organs of higher levels still have not given 
sufficient autonomy to autonomous regions. They don’t 
want to give up certain decisionmaking powers that 
should belong to the autonomous regions. When prepar- 
ing documents of a guidance nature, the departments in 
charge usually consider only the conditions of our coun- 
try or a province as a whole and seldom consider the 
specific problems of autonomous regions. Such a prac- 
tice of treating all localities the same has created diffi- 
culties for autonomous regions in implementing the 
Autonomy Law. 
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The Autonomy Law expressly stipulates that the bound- 
aries of regions where autonomy is practiced, once 
decided, should not be rashly changed. Now, however, 
there is no guarantee for the regional boundaries of some 
autonomous localities. A few enterprises run by state 
Organs in regions of minority nationalities fail to take 
enough care of the interests of the local minority masses. 
Autonomous organs in some autonomous localities have 
not thoroughly studied the local conditions and have no 
idea about how to implement the state laws and policies 
in accordance with the actual situation in their localities. 
There are still some problems as to how to (?properly 
enable all state organs to thoroughly implement the law) 
and how to mobilize the enthusiasm of the local people 
of all nationalities to work in concert to construct the 
autonomous localities. This indicates that the following 
issues remain: All should continue to study the autono- 
mous law, time is required to form the habit of acting 
according to the law, and further coordination of the law 
and collective production and improvement of their 
relationship. Nonetheless, it must be emphasized that 
since the law has been adopted and promulgated for 
implementation, it has a compelling force. We must see 
to it that the law is observed and strictly enforced, and 
there is not the slightest (?hesitation) in this regard. 


To implement the Law on Regional Autonomy for 
Minority Nationalities more successfully and to give full 
play to the effective role of this law in the future, I think 
that continued efforts should be made in the following 
fields:. 


1. Cadres and masses of all nationalities throughout the 
country should study the Autonomy Law. In particular, 
leading cadres at all levels should play a leading role in 
this study. In the past, some people erroneously thought 
the Law on Regional Autonomy for Minority National- 
ities was a matter concerning only the regions of minor- 
ity nationalities or merely a matter of minority nation- 
alities. Such an understanding is obviously wrong. The 
regional autonomy for minority nationalities is an 
important political system of our country. The Law on 
Regional Autonomy for Minority Nationalities is a fun- 
damental law for properly dealing with the questions 
concerning the relations between the state and autono- 
mous localities, between Han and minority nationalities, 
and among the minority nationalities themselves. It is 
naturally necessary for the people of all nationalities 
throughout the country to study and carry it forward. 
Not long ago, the Propaganda Department of the CPC 
Central Committee and the Ministry of Justice issued a 
circular urging that understanding the Autonomy Law be 
regarded as an essential aspect of the nationwide educa- 
tion aimed at spreading the legal knowledge. This is 
absolutely correct and necessary. 


2. Autonomous localities should do well in enacting 
autonomous regulations and specific regulations. They 
should decide on how to exercise their right of autonomy 
in accordance with the principles stipulated in the Con- 
stitution and the Autonomy Law and, in particular, 


~ 
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establish their economic and cultural development poli- 
cies and major measures on the basis of their actual local 
conditions. They should do a still better job of leading 
the people of all nationalities to speed up the economic 
and cultural construction of the autonomous localities 
by adopting special policies and flexible measures. 


3. Legal organs of autonomous localities should set 
concrete policies and rules as to how assist and support 
the autonomous localities in exercising the right of 


. autonomy and how to help them develop construction. It 
» is very hard or even impossible for autonomous localities 
‘ to exercise the right of autonomy if they do not receive 


the assistance and support from the pertinent state 


, Organs. 


When formulating their related policies, the central state 


Organs and multi-nationality regions should comply with 
the provisions of the Autonomy Law and fully consider 
the actual conditions of the autonomous localities. The 
on-going economic structural reform and _ political 
reform are also of utmost importance to the develop- 
ment of regions of minority nationalities. In conducting 
the reforms, however, it is also necessary to take into 
consideration the salient features of the regions of 
minority nationalities and proceed from reality instead 
of using the same method in all cases. Only when reforms 
are conducted in this way can they be conducive to the 
development of the productive forces and various under- 
takings in the regions of minority nationalities. Only 
thus is it possible to achieve the result that the deeper the 
reforms, the greater their benefit to the development of 
these regions. 


(words indistinct] With the joint efforts made by the 
people of all nationalities in the country, still better 
results will surely be achieved in carrying out the study of 
the Autonomy Law, in strengthening and improving the 
relations between different nationalities of our country, 
and promote the development of all-round socialist 
modernization in the regions of minority nationalities. 
The 13th National Party Congress is going to be held. Let 
us greet the successful convocation of this congress with 
our new achievements in implementing the autonomous 
law. 


This is end of my talk. [end recording} 


Zhao Ziyang, Others Visit Garment Fair 
OW042308 Beijing XINHUA Domestic Service 
in Chinese 1515 GMT 4 Oct 87 


[By RENMIN RIBAO reporter Mo Xinyuan and XIN- 
HUA reporter Li Anding] 


[Text] Beijing, 4 Oct (XINHUA)—Premier of the State 
Council Zhao Ziyang visited a national garment, shoe, 
and hat fair this evening. During the visit, he said: In 
reforming China’s garment export system, it is necessary 
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to combine the industry with foreign trade, rather than 
separate the former from the latter, and to integrate the 
interests of the two in order to gather the necessary 
momentum. 


Showing great interest, Premier Zhao visited all the 
pavilions, accompanied by Minister of Textile Industry 
Wu Wenying. The premier stressed that China must 
guarantee the quality of its garment exports and upgrade 
the variety of its products. 


Vice Premiers Tian Jiyun and Li Peng also visited the 
fair. Tian Jiyun said: Despite the rapid growth of China’s 
garment industry, consumers have set higher demands 
for design and variety. It is necessary to ensure that 
consumers’ demands at different levels are satisfied. Li 
Peng called for special attention in training fashion 
designers and designing stylish garments so that China’s 
garment exports can find a ready market. 


Other leaders who visited the fair this evening were Qiao 
Shi, Hao Jianxiu, Bo Yibo, Chen Xilian, Duan Junyi, 
Han Guang, Peng Chong, Wang Renzhong, Zhou 
Gucheng, Zhang Jingfu, Song Jian, Kang Keqing, Qian 
Changzhao, and Lu Zhengcao. 


Party Leaders Meet News Service Personnel 
OW041355 Beijing XINHUA in English 1247 GMT 
4 Oct 87 


{Text} Beijing, October 4 (XINHUA)—Xi Zhongxun 
and Hu Qili, members of the Political Bureau of the 
Chinese Communist Party Central Committee, met the 
council members of the China News Service here this 
afternoon. 


Present were also vice-chairman of the National People’s 
Congress Standing Committee Ye Fei and State Coun- 
cillor Gu Mu. 


Founded in 1952, the China News Service provides 
information for Chinese-language newspapers in Hong 
Kong, Macao and foreign countries. 


On the occasion of the 35th anniversary of its founding, 
the wire service set up its third council with 45 members 
and 17 honorary members from the previous council. 


In the new council are Chinese journalists of the older 
generation, newsmen who returned from abroad and 
leaders of some Chinese-language newspapers in Hong 
Kong, Macao and foreign countries. 


At the first meeting of the third council held here 
Saturday and today, the council members heard reports 
on the work of the service. 


Hong Sisi, a veteran journalist and vice-president of the 
All-China Federation of Returned Overseas Chinese, 
was elected council director. 
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Yu Qiuli Attends School Anniversary 
OW050012 Beijing Domestic Service in Mandarin 
1030 GMT 2 Oct 87 


[Text] The New Beijing No 11 Primary School, named 
by Marshal Nie Rongzhen years ago, today celebrated its 
35th anniversary. Yu Qiuli, director of the General 
Political Department; Li Desheng, political commissar 
of the PLA National Defense University; and other 
leading comrades went there to extend their congratula- 
tions. 


The school, founded in 1952, was designated by the 
Central Military Commission as a technical primary 
school for military cadres’ children. In the mid-1960’s it 
became Beijing No |! Middle School. 


Xi Zhongxun, Hu Qili Meet Newspaper Board 
HK050931 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0943 GMT 4 Oct 87 


[Text] Beijing, 4 Oct (ZHONGGUO XINWEN SHE)— 
Xi Zhongxui' and Hu Qili, members of the CPC Central 
Committee Political Bureau; Ye Fei, vice chairman of 
the NPC Standing Committee; and State Councilor Gu 
Mu met board members participating in the third board 
of directors meeting of Zhongguo Xinwen She [ZXS] in 
the Great Hall of the People this afternoon and had a 
group photo taken with them to mark the occasion. 


There are 45 members of the third ZXS board of 
directors, formed on the occasion of the 35th anniver- 
sary of the founding of ZXS, and an additional 17 aged 
members of the previous board of directors who became 
honorary board members. 


When Xi Zhongxun and others entered the meeting hall, 
they were warmly applauded. Folding his hands in a bow 
in greeting the participants, Gu Mu said: “Let's follow 
our old Chinese rule.” After a group photo was taken, Xi 
Zhongxun asked board members from overseas if they 
were prepared to tour other parts of the country. Yang 
Kuo-jung, director and concurrently general manager of 
the Vancouver-based Dahan Gazette in Canada, said: 
“We are prepared to go to Xian to have a look there.” 
Laughing, Xi Zhongxun said: “Go to my native place. 
That’s good. You are welcome!” 


Also present at the meeting were Zhang Guoji, chairman 
of the All-China Federation of Returned Overseas Chi- 
nese; Liao Hui, director of the Overseas Chinese Affairs 
Office under the State Council; He Ying, vice chairman 
of the Overseas Chinese Committee of the NPC; Li Yan, 
deputy director of the Central Propaganda Department; 
and others. 


NATIONAL AFFAIRS 


Deng Yingchao Urges Youth To Advance Reforms 
OW041734 Beijing XINHUA in English 1453 GMT 
4 Oct 87 


[Text] Beijing, October 4 (XINHUA)—Deng Yingchao, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (C.P.P.C.C.), 
urged the young people throughout China to base their 
desire for a happy life on their efforts to create more 
social wealth. 


In an article that appears in the latest issue of the journal 
“China Youth”’, she called on the young people to throw 
themselves into the heart of China’s socialist moderniza- 
tion and contribute whatever they can. 


“You young people happen to live in a good era,” she 
said. “It is up to you to materialize the grand blueprint 
for the four modernizations of China.” 


“During the war years,” she said, “patriotism meant 
salvation of the country. But today, patriotism means 
building the country.” 


She said it was not a bad thing for young people to 
pursue a happy life. ““However,” she said, “you must be 
aware of the fact that personal happiness can be achieved 
only after the country has become prosperous and social- 
ism has advanced.” 


Chairman Deng Yingchao urged the young people to 
take an active part in the current economic reforms. 


The future belongs to those who create, she said. All 
young people with lofty ideals and ambitions will have 
room to display their talents in the current reforms. 


She said that a great number of young people of vision 
have come to the fore during the current reforms and 
they are the pride of the younger generation, in whom 
the hope of success of the reform lies. 


Hong Xuezhi Lauds Military Medical Schools 
OW021417 Beijing Domestic Service in Mandarin 


1030 GMT 27 Sep 87 


[From the “National Hookup Program”) 


[Excerpts] The PLA’s medical schools, persistently car- 
rying out reforms, have been combining medical service, 
teaching, scientific research, and technological develop- 
ment in recent years. [passage omitted] 


After listening to a briefing on the reform of military 
medical schools, Hong Xuezhi, deputy secretary general 
of the Central Military Commission and director of the 
General Logistics Department, fully affirmed their prac- 
tice and experience. 
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He pointed out: To turn science and technology into a 
productive force in the course of reform and reduce the 
government’s burden is conducive to our undertakings. 
We must persistently continue such a practice. 


Ni Zhifu Stresses Importance of Quality 
SK040339 Tianjin TIANJIN RIBAO in Chinese 
10 Sep 87 pp 1,2 


[Article by Ni Zhifu, member of the Political Bureau of 
the CPC Central Committee: “Attaching Primary 
Importance to Quality Is a Major Policy’’} 


[Text] The problem concerning the quality of products is 
a matter that has been stressed and understood almost 
every year. Although a trend toward steady improve- 
ment in the quality of products has emerged and many 
achievements have been made in this regard, the prob- 
lem concerning the quality of products has not funda- 
mentally been solved as far as Tianjin or the whole 
country is concerned. Poor quality, high material con- 
sumption, and low economic results are still fatal weak- 
nesses of China’s industry. Over the past few years, 
Comrade Xiaoping has repeatedly placed stress on 
upgrading the quality of products. He pointed out that 
the key to promoting industrial production, including 
the production of export products, is to thoroughly 
understand product quality and to attach primary 
importance to it. So, attaching primary importance to 
product quality is a major policy. How can we funda- 
mentally upgrade product quality? I think the most 
important measure is for the departments in charge of 
economic work at various levels and all enterprises to 
substantially give priority to improvements of product 
quality in the course of developing industrial production 
and to substantially implement the policy of attaching 
primary importance to product quality. Therefore, we 
must conscientiously study the following points. 


We Should Comprehensively and Correctly Understand 
the Question Concerning the Quality of Products [sub- 
head] 


An important reason why product quality cannot be 
improved rapidly at present is that our understanding of 
product quality is narrow or we fail to correctly or 
sufficiently grasp the work that should be grasped. We 
must comprehensively and correctly understand the 
question concerning product quality. The assessment of 
product quality includes the work in two aspects. First, 
we should assess the products’ quality during their 
utilization. This assessment may manifest the products’ 
use value and embody the products’ functions, such as 
the property of daily consumer commodities, the eco- 
nomic and technological performances of means of pro- 
duction, and the tactical and technological functions of 
military weaponry. Second, we should assess the prod- 
ucts’ quality in the course of manufacturing. Manufac- 
turing should be economically reasonable and should 
comprehensively satisfy the demands of product design. 
The rate of qualified finished products and the rate of 
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unqualified semifinished products can be expressed 
through assessment. We must pay full attention to the 
work in these two aspects on the premise that neither can 
be overemphasized at the expense of the other. 


We must comprehensively understand the products’ 
quality during utilization. Some comrades are used to 
judging the quality of daily consumer goods according to 
their durability. In fact, the consumers have paid great 
attention to the products’ designs, colors, standards, and 
quality in their economic and social life. Thus, all this 
must be regarded as an important aspect of assessing the 
products’ quality. Some of our export clothes made of 
good woollen fabrics cannot find good markets due to 
their outdated designs. It is certain that the steel prod- 
ucts for economic construction will be in short supply 
and the ordinary steel products will be overstocked if we 
do not develop the varieties and standards of steel 
products or the production of qualified precision steel 
products. So, the key to upgrading the products’ utiliza- 
tion quality is to ceaselessly develop new products, 
upgrade the quality of products, promote the updating 
and upgrading of products, and develop the varieties of 
products. 


The quality of products first hinges on their designs, 
including the ideas of designs, and the applications of 
new materials, technologies, and component parts. In 
order to upgrade the quality of designs, we must apply 
advanced standards. Some of our products are backward 
principally due to their backward designs. Some of our 
products are made by applying the standards of the 
1950’s or 1960s. At present, we must immediately adopt 
resolute measures and steps for applying international 
standards, particularly, the international advanced stan- 
dards of the 1980's. Some products with advantageous 
conditions should be made by applying standards higher 
than the international ones just because the products’ 
advanced designs can promote technological develop- 
ment. It is very reasonable that some famous industrial 
manufacturing plants in Western countries have applied 
standards which are often higher than their national 
levels or even than international standards. So, their 
products have greatly enhanced competitiveness. 


It should be also noted that the utilization quality of 
products should be guaranteed by the quality of manu- 
facture, namely the quality of technology. The quality of 
technology, at the same time, also directly affects mate- 
rial consumption and economic efficiency. The quality 
of technology is the comprehensive reflection of an 
enterprise’s technical means and skill and its manage- 
ment level. 


At present, many of our enterprises and trades usually 
assess the quality of their products on the basis of the 
standard rate of the finished products. However, if we 
inspect the quality of products based on the whole 
process of production methods, and technologies, we will 
find problems much more serious. Nowadays, the rates 
of waste, substandard, and returned products are quite 
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high. The standard rate of some finished products is not 
bad; however, viewing the whole process of production 
technology, we can see that only half of the consumed 
raw materials have been turned out as products, with the 
rest becoming waste. This is really an astonishing waste. 
Worse still, many enterprises have not compiled statis- 
tics on the rate of waste, substandard, and returned 
products. We should pay attention to this problem. 


Under the condition of socialist commodity economy, 
the quality of products should finally be appraised and 
judged by markets, which not only assess the quality of 
design and technology of products, but also manifest the 
degree of how much the products meet the consumers’ 
demands. If a product is unsalable, and overstocked, and 
cannot realize its value in the course of circulation, it 
should be considered to have quality problems, even 
though its quality is up to standard. Therefore, in an 
effort to improve the quality of products, we must 
proceed from the efforts to meet the demands of the 


people. 


The Problem in the Quality of Products Should Be 
Solved Comprehensively in the Course of Reform [sub- 
head] 


There are many factors which affect the quality of 
products. Some factors are inside enterprises, and some 
outside enterprises; some factors produce direct influ- 
ences and some produce indirect influences; and some 
factors are related to the economic and technological 
work, and some to the system, policy, legality, and 
management fields. Because product quality is a com- 
prehensive matter, trying to thoroughly improve product 
quality is not mcely an internal issue of enterprises and 
this matter cannot be solved by merely depending on the 
measures of a certain department and a certain field. To 
throughly improve product quality, we must regard it in 
terms of system engineering must mobilize all levels of 
economic management departments to grasp this work 
in coordination with all links of society, and must 
conduct comprehensive administration in many fields. 


Viewing the internal part of enterprises, the work of 
improving product quality is related to the efforts of the 
persons involved in the process of manufacturing prod- 
ucts, namely managers, operators and producers; and is 
also related to the situation of production means and 
production targets, namely mechanical equipment, raw 
materials, components, technological software, manage- 
ment systems, working procedures, and production envi- 
ronment. In addition, we should adopt comprehensive 
measures and conduct comprehensive quality control. 
There are many analyses of the questions in this regard. 
Enterprises should conduct studies of various links in 
this regard, and adopt effective measures to counter the 
problems in this respect. 


Now, full attention should be paid to the external factors 
of enterprises. Enterprises’ external factors affect, to a 
great extent, the improvement of product quality. If we 
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refuse to adopt new countermeasures in various fields, 
we will be unable to improve product quality. There are 
many factors which prevent enterprises from improving 
the quality of their products. I think we should adopt 
measures in line with the problems in the following 
several fields. 


First, the policy on investment has placed more empha- 
SiS On production volume and current economic results 
but has paid little attention to upgrading the quality of 
products. At present, the quality of some products, 
although they have been produced for many years, are 
not stable. Some enterprises made little investment in 
assimilating and absorbing the foreign advanced tech- 
nologies and equipment that have been imported with 
much expenditure while some do not pass the quality 
assessment in the course of domesticization. The pro- 
duction of some high quality products manufactured by 
some enterprises has been stagnant for a long time due to 
the fact that other enterprises of the same categories do 
not make essential investments in popularizing the 
advanced technologies and methods. The quality of 
some products cannot generally be upgraded due to our 
failure to make necessary investments in production of 
basic and raw materials and component parts or due to 
our failure to apply overail coordinated measures. For 
instance, the quality of our country’s iron casting prod- 
ucts is generally poor. An important reason for our 
failure to greatly improve the quality of the iron casting 
products over the past 30 years is that the temperature of 
the water for iron casting is unsuitable. Under the 
situation in which our country has no capacity to use 
many electric furnaces because of strains on energy 
resources, it is feasible to use casting coke as a substitute 
for metallurgical coke . This question which the people 
are concerned about has not been solved and it has 
existed for several decades among metallurgical, coal, 
and machinery departments. Currently there has been a 
breakthrough in tackling technological problems in the 
production of casting coke. Simultaneously, we should 
ask relevant economic departments to organize mass 
production and supplies of casting coke. Otherwise, 
nothing will come of it. 


Second, we have paid much attention to output value 
and profits but have made little effort to upgrade prod- 
uct quality in the course of production and operation 
activities. Blindly pursuing output value is a chronic 
malady of our industrial production. Although the cur- 
rent situation has been improved greatly through reform, 
a trend of only considering the current interests has 
emerged in some localities. We must clearly understand 
that the enterprises will suffer a setback in the course of 
competition if they only rely on expanding production 
volume and output value to increase their profits to the 
neglect of upgrading product quality and vigorously 
grasping the development of new products. At present, 
the enterprises v ith famous-brand and readily market- 
able products should pay particular attention to this lest 
waste be created due to the overstocked products or 
market oversupplies. In reality, the improvement of 
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product quality and the increase in output value and 
profits supplement each other. If the quality of products 
is not improved, the foundation for attaining the eco- 
nomic and technological targets will be lost and no 
sustained economic results will be scored. We should 
gradually perfect market mechanisms and establish an 
economic environment for a “‘buyers’ market” so that 
the enterprises will be under the pressure of competition 
and will have the impetus to improve product quality 
and will be required to “seek existence by improving 
product quality and attain development by increasing 
the product variety.” 


Third, product quality improvements have been affected 
and the effective and unified organization and coordina- 
tion have been obstructed due to the fact that barriers 
between departments and regions exist in terms of the 
management system. The improvement of product qual- 
ity is a matter related to many departments and links. 
Developing and popularizing new products is a matter 
related to the coordination of basic materials and basic 
component parts, scientific research and development, 
technological transformation, assimilation of imported 
technologies, attainment of production targets, and mass 
production. These tasks that are undertaken by different 
functional departments are often divorced from each 
other. At present, the state and local departments con- 
cerned should make a unified plan for solving these 
problems in a coordinated way. Simultaneously, we 
should vigorously promote the lateral cooperation 
between science and technology departments and pro- 
duction departments. Only by doing so can we make 
great progress in developing and popularizing new prod- 
ucts and improving the quality of products. 


Fourth, we have lagged behind in the fields of policies 
and legality. At present there is a lack of effective policies 
in many fields to encourage the improvement of product 
quality. The measure of giving higher prices to better- 
quality products has frequently come to nothing, and 
enterprises can yield little profit from this measure, some 
enterprises even lose more than they gain. Therefore, we 
are urgently required to formulate some policies in the 
fields of pricing, tax, credit, material supply, and profit 
distribution, in order to form an effective regulatory 
mechanism for promoting the improvement of product 
quality. For instance, although the loans granted to 
enterprises for improving technologies and equipment 
(such as purchasing inspection and surveying equip- 
ment) cannot create direct economic results, preferential 
treatment should also be given, such loans should be 
allowed to be repaid in line with a comprehensive plan, 
and the loan period should be extended appropriately. 
Within a certain period, enterprises should be allowed to 
spend a relatively large portion of the added profits from 
selling the quality new products on conducting technical 
transformation and developing new products in an effort 
to further improve product quality. At present, there are 
a few rules and regulations concerning product quality. 
We should fully apply administrative and legal means to 
exercise effective supervision and conduct inspections of 
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product quality, and to force enterprises to ensure the 
manufacturing quality of products. To this end, exercis- 
ing a veto power on ;¢ .oduct quality is an effective 
method. After the exercising a veto power on product 
quality, the Tianjin Chemical Indust‘.al Plant raised the 
special-grade rate of its barium chloride products from 
20 percent to 76 percent, which enabled the plant to earn 
520,000 yuan more in | month. We should formulate 
necessary rules and regulations as early as possible in 
order to impose serious punishments on fraud. All 
enterprises should incorporate the quality target in the 
management contract responsibility system, and should 
establish the quality and economic responsibility system. 
Various pertinent management departments should also 
establish their quality responsibility system within the 
scope of their duties. Once there is a problem concerning 
product quality, each department should be responsible 
for its own work, and adopt measures to solve the 
problem as quickly as possible. 


The Improvement of Product Quality Should Begin 
With the Basic Links [subhead] 


There are many things to do to improve product quality. 
But, a relatively conspicuous problem among light, tex- 
tile, mechanical, and electronics industrial enterprises is 
the backwardness in some basic links and in the basic 
work, which prevents the universal improvement of the 
quality of their products. To effect a sustained and stable 
improvement in the quality of products, we must first 
grasp the basic work. 


First, we should pay attention to the basic materials and 
the basic component parts. Being the foundation of the 
processing industry, these basic links directly affect the 
quality and level of the finished products. The pertinent 
economic departments at all levels should conduct con- 
scientious investigation and analysis in order to lay bare 
those problems which affect the quality of products and 
those problems in mastering and applying advanced 
technologies, and then put forward some policies and 
measures for solving these problems. We should organize 
departments concerned to coordinate with one another 
to solve problems, and should make up for one’s short- 
comings with another’s strong points. For instance, elec- 
tronic industrial departments should go all out to pro- 
vide other trades with the necessary microelectronic 
components, rather than engaging in low-level dupli- 
cated projects. All departments concerned should make 
good arrangements for specialized production, and grad- 
ually solve the numerous problems concerning the basic 
materials and component parts. By doing so, we can 
effect a remarkable improvement in product quality. 


Second, we should firmly grasp the basic technology 
(including equipment, technologies and methods). Many 
enterprises have backward equipment, methods and 
technologies, which directly affect product quality. For 
instance, mechanical industrial enterprises should attach 
prime importance to building their basic technology, 
such as heat treatment, casting, forging, modeling, and 
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other new skills and methods. Some preferential policies 
should be formulated to help change backwardness in 
these technologies. Only by improving the level of cast- 
ing and forging can we improve the level and quality of 
the entire machine. Enterprises’ technological transfor- 
mation should be aimed at improving product quality 
and lowering consumption. The key in this regard is to 
improve methods and technologies and the level of 
equipment. Mechanical and electronic departments 
should actually shoulder the heavy task of providing 
various economic departments with complete sets of 
advanced installations, and should strive to study and 
produce new equipment and production lines which 
combining the mechanical industry with the electronic 
industry. 


Third, we should firmly grasp the management of basic 
links. Investigations show that many problems concern- 
ing the quality of products results from the poor man- 
agement of enterprises’ basic links. According to a sam- 
ple survey of some localities, about 50 percent of preiccts 
are guided without technological documents and are 
operated not in line with the technological rules. There- 
fore, in the process of production, we must emphatically 
stress the authority of technological rules and docu- 
ments. We should strengthen the responsibility system, 
and ensure the truthfulness and accuracy of the various 
Statistical and original data in order to prevent the 
practice of creating confusion by passing off the spurious 
as genuine. If we refuse to do so, even the still more 
advanced and modernized management means will 
come to nothing. We will be able to tap tremendous 
potentials if we actually grasp the technological manage- 
ment, the comprehensive quality control, and technolog- 
ical preparations. Over the past 2 years, Tianjin Munic- 
ipality has yielded relatively good results in conducting 
the work of “establishing a system of ensuring the quality 
of the manufacturing process of products.” In 1986, 
among the 100 major products, the quality stability rate 
reached 96 percent, surpassing the planned target by 3 
percent. 


Fourth, we should pay attention to improving the basic 
quality of technological workers. The low quality of 
enterprise workers and staff members will directly affect 
the improvement of product quality. We should devote 
much energy to training workers and staff members in 
order to improve their political, technological, and pro- 
fessional expertise. Many enterprises have replaced their 
Original workers and staff with new ones, and their 
veteran technical workers have continually left their 
posts. Therefore, they must strengthen the training of 
their technical workers, and perfect the rational order of 
their technicians and technical workers in order to form 
new ranks of technical workers. Domestic and foreign 
experiences fully show that there is a world of difference 
between the situation of training workers and the situa- 
tion of not training them. After studying the necessary 
technological theory, and, in particular, undergoing the 
training on the typical and varied practical operation 
skills, technical workers display their tremendous power 
in the production of enterprises. 
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We should pay attention to encouraging each and every 
enterprise to cultivate and attract a number of specialists 
who have rich experiences, immerse themselves in prac- 
tical work, and are skillful in making good designs and 
technical experiments. Only by doing so can we ensure 
that the scientific research achievements will rapidly 
help improve structural design, model design, and the 
systematic coordination of products and will rapidly be 
applied to t’.e production of commodities by smoothly 
passing the test of experiments. This is the only way for 
us to change from immitation to independent creation. 
All in all, improving the basic quality of workers and 
staff members is a fundamental measure for improving 
product quality. 


Article on Diverse Elements, Economy 
HK020815 Beijing GUANGMING RIBAO in Chinese 
19 Sep 87 p 3 


{Article by Zhang Xiaoming (1728 2556 2494): “The 
Macroscopic Coexistence and Microscopic Mixture of 
Diverse Elements of the Economy”’] 


[Excerpts] Since the 3d Plenary Session of the 11th CPC 
Central Committee, China has actively developed 
diverse forms of ownership by implementing the princi- 
ple of promoting state-run, the collective, and individual 
elements simultaneously under the prerequisite that 
public vwnership plays the leading role. This is one of 
the most vivid and characteristic contents of the reform, 
Opening up, and invigorating the domestic economy. 
Likewise, the great practice of deepening reform requires 
us to develop diverse elements of the economy. 


The Ultimate Cause for the Macroscopic Coexistence of 
Diverse Elements of the Economy [subhead] 


The form of ownership is the basic economic relation- 
ship of a certain social ideology. Its existence and devel- 
opment is, of course, determined primarily by the nature 
of the productive forces. However, the nature of the 
productive forces is not equated to the level of develop- 
ment of the productive forces, and in essence a distinc- 
tion must be drawn between the two. If we attribute the 
coexistence of the diverse elements of China’s economy 
only to the low level of the development of the produc- 
tive forces at the present stage, then we will naturally 
come to the following logical but simple conclusion: 
With the continuous improvement in the development 
of the productive forces, the scope for the existence of 
various elements outside public ownership will be more 
and more reduced. In fact, what determines the coexist- 
ence of the diverse elements of the economy is the nature 
of the productive forces, not the level of the development 
of the productive forces. What we mean by the nature of 
the productive forces refers to the production structure 
and the general characteristics of the development of 
various basic organizations engaged in social produc- 
tion; it does not refer to the high or low social production 
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Capacity that can be reflected by a series of data and 
indices, nor does it refer to the absolutely advanced 
standard of production tools. [passage omitted] 


The Mutual Supplementation and Competition of 
Diverse Elements of the Economy [subhead] 


Any form of ownership, as a specific social production 
relation, is a complicated social system itself, containing 
very rich contents. According to the principle of system- 
atics, the role and functions of any system possess 
positive as well as negative factors, while the role and 
functions of any form of ownership, its target and focus, 
conditions of birth, and the social environment needed 
are not entirely the same (of course, we do not exclude 
the overlapping of several forms of ownership in the 
above-mentioned contents). Therefore, only by supple- 
menting each other and making up for each other’s 
deficiencies in the entire interrelated great social system 
will it be possible for each form of ownership to fully 
play its role. Together, they will push forward the devel- 
opment of the entire social productive forces. 


The mutual supplementation of diverse elements of the 
economy is the necessary condition for simultaneous 
consideration of efficiency and equality. Private owner- 
ship, capitalist private ownership in particular, created 
wonders in the development of the productive forces in 
human history. It is still supporting the capitalist social 
economic system with incomparable high efficiencv. 
However, capitalist private ownership has never over- 
come the stubborn disease of polarization inherent in 
private ownership, and it has been powerless to improve 
economic equality. The socialist system has from the 
very start replaced capitalist private ownership with 
public ownership, and regarded the development of the 
productive forces and the extermination of “polariza- 
tion” as its targets. Practice has proven that public 
ownership has shown great vitality in creating social and 
economic equality, but at the same time it has paid a 
rather great price for it. On many occasions, equality was 
achieved only at the expense of the productive forces and 
efficiency. This has seriously restricted the full play of 
the advantages of socialism. The economic reform car- 
ried out on a wide scale by socialist countries is by no 
means a replacement of public ownership with capitalist 
private ownership, but a development of the planned 
commodity economy on the basis of public ownership. 
While accelerating the development of the productive 
forces, it aims to elevate the level of welfare for the entire 
people and to create the best combination of efficiency 
and equality. The mutual supplementation of the diverse 
elements of the economy or the forms of diverse owner- 
ship is the effective way to fulfill this target. [passage 
omitted] 


The Microscopic Mixture of Diverse Elements of the 
Economy [subhead] 
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In what form is the coexistence of the diverse elements in 
the economy expressed at the microscopic level? First, it 
is imperative to reconsider a basic understanding that 
has long been accepted by many comrades; namely, 
believing that “adherence to the leading role of public 
Ownership” means making the public ownership enter- 
prises, which took shape in the past, the major aspect of 
the socialist economy, and that it is only under this 
premise that enterprises of systems other than public 
ownership are allowed their existence and development. 
Although such an understanding did play a positive role 
several years ago, it has impeded the deepening of the 
economic reform and the rapid development of the 
economy when we are viewing it today. This is because 
traditional enterprises of public ownership, enterprises 
of ownership by the whole people in particular, have 
fallen far behind the requirements of the commodity 
economy on enterprises. If, in an oversimplified way, we 
should insist on making such enterprises of public own- 
ership the major aspect of China’s economy at the 
present stage, the new structure of planned commodity 
economy could never be founded. Regarding our prac- 
tice, confusing “the leading role of public ownership” 
with “making traditional enterprises of public ownership 
the major aspect of the economy” will inevitably lead to 
the confusion in understanding. As a result, many people 
will pay no heed to the practice of economic reform, 
regardless of whether some specific forms of reform 
adopted by the enterprises are favorable to the practice 
of the economic reform and they will be bogged down in 
an insignificant argument over whether the enterprises 
belong to the category of “‘capitalism” or “socialism,” 
while the development of practice in the economic 
reform is hampered. 


Since we should not regard enterprises of traditional 
public ownership as the major aspect of the economy, 
how are we to select enterprises as the major aspect of the 
economic structural reform? In my opinion, most of the 
economy’s enterprises in the initial stage of socialism 
should be enterprises with a mixture of diverse elements 
of the economy, including enterprises with combined 
properties in various forms. This should be the selection 
of the enterprises as the major aspect of the economy in 
the course of China’s economic structural reform. [pas- 
sage omitted] 


Article on ‘Rethinking’ Wage Problem 
HK010921 Beijing JINGJI GUANLI in Chinese No 8, 
1987 [undated] pp 12-14 


[Article by Kang Yonghe (1660 3057 0735): “Rethink 
About the Wage Question”—edited by Liu Qichang 
(0491 0366 2490}) 


[Text] I. 


The wage problem is a big problem closely related to 
production and livelihood and is also an “old, big, and 
difficult” problem that embodies many conflicts and has 
not been satisfactorily resolved for a prolonged period. 
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As in the case of treating maladies, it is necessary to first 
find out the source of the malady, and once the source of 
the malady is known, application of the right kind of 
medicine will readily cure the malady. What is the cause 
of the malady in the wage problem? In 1979, at a 
national work conference in which certain theoretical 
workers and specialists participated, following heated 
discussions, all unanimously agreed that the low level of 
salaries and wages, egalitarianism, confused salary and 
wage standards, and strangling control were the four 
main drawbacks of the existing salary and wage system. 
In recent years, our frequent readjustments of salaries 
and wages and reforms of the salary and wage structure 
were performed in order to overcome these drawbacks. 


Eight years of actual practice have confirmed that our 
findings were correct in that the drawbacks in the wage 
problem were the low level of pay, egalitarianism, and 
strangling control. However, naming confusion as one of 
the drawbacks must be negated, because differences in 
the concrete conditions of the various trades, industries, 
and enterprises and fixing a unified wage standard 
applicable throughout the country would be disadvanta- 
geous to invigorating the enterprises. 


In our efforts to overcome the above-mentioned draw- 
backs over the past 8 years, although definite results were 
achieved, the anticipated fruits were not realized. This 
was because in the past we talked about wages just for 
wages’ sake, made only a microeconomic analysis, and 
failed to link the wage problem with the whole national 
economy and to proceed from the microeconomic anal- 
ysis to making an all-out macroeconomic analysis of the 
problem. As a result, seen from the wages’ part alone, the 
drawbacks seemed to have been discovered, but seen 
from the combined body of wages and the whole national 
economy, sufficient drawbacks have not been found and 
the crucial points have not been discovered. Practice and 
rethinking in the past 8 years have shown that three 
newly-discovered drawbacks must still be resolved along 
with the three drawbacks of “low wage level,”’ “ega!:tar- 
ianism,” and “strangling control.” These three newly- 
discovered drawbacks are: 1) the decision-making 
departments have not included wages as one of the 
important proportionate relationships in the national 
economic plan, or, though said to have been so included, 
have failed to treat it as reflecting an objective existence 
and carrying a regulatory character, 2) planning and 
financial departments have not earnestly made use of 
this economic lever of wages to promote the develop- 
ment of production; and 3) the method of raising staff 
members’ and workers’ salaries and wages one grade 
higher by turn after a stated number of years has become 
an important cause of discontent among the masses 
against the current salaries and wages system. 


At present, if we make a separate and systematic analysis 
of the newly-discovered drawbacks and the drawbacks 
known in the past, perhaps it would be of help in further 
reforming the salary and wage system. 
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A rethink on the “low” wage level. The average annual 
renumeration of staff members and workers in the 
country was 614 yuan in 1972 and 1,332 yuan in 1986, 
or a rise of over 100 percent. If the factors of increase in 
commodity prices are deducted, the actual increase in 
salaries and wages through the 8 years was 50 percent. 
This illustrates that since the 3d Plenary Session of the 
11th CPC Central Committee, following the develop- 
ment in production, the problem of the low levei of 
wages has received certain improvement. Nevertheless, 
quite a large number of the masses of staff members and 
workers have been not at all satisfied. To a large extent, 
this was caused by the one-sided propaganda for a 
certain period of the “*theory” of high consumption. This 
one-sided propaganda, which was divorced from the 
actual conditions of the country, cannot be taken as the 
basis for increasing salaries and wages. This must be 
clarified and its effects must be gradually eliminated. 
Solution of the low wage problem can only be based on 
the Marxist theory of production determining distribu- 
tion, and we must mobilize the masses of staff members 
and workers to adopt the attitude of being masters of the 
household in production and work and make everyone 
understand that only through following a rise in the labor 
productivity rate and an increase in economic benefits 
can the problem of low wages gradually be resolved. 


A rethink on egalitarianism. Egalitarianism is the funda- 
mental defect in salary and wage distribution and is the 
product of “left’-inclined errors. Since 1978, we have 
scored definite successes in Overcoming egalitarianism, 
but it is necessary to note that egalitarianism still seri- 
Ously exists in our country, that in certain respects it has 
grown, and that it may be said that the situation is like 
“one trouble rising after subjugation of another.” For 
example, in price reform, a rise in commodity prices 
cannot be avoided. Before resolution of the relations 
between salary and wages and commodity prices, a rise 
in commodity prices inevitably leads to egalitarianism in 
salary and wage distribution. It can be said for sure that 
if analyzed according to its nature and judging according 
to the prospects of development, egalitarianism is a 
serious impediment to the principle of from each accord- 
ing to his ability and to each according to his work, and 
that if egalitarianism is allowed to exist there will be no 
way to enforce the principle of distribution according to 
work. It is worth reminding that certain comprehensive 
economic departments in our country have not yet 
treated egalitarianism as an important and serious prob- 
lem, or perhaps they fear the difficulties ahead. People 
have often said: “Enterprises are eating from the same 
big pot at the expense of the state and workers are eating 
from the same pot at the expense of the enterprises.” 
However, the masses of staff members and workers and 
the cadres of enterprises have all said: We are by no 
means willing to eat from the same big pot, but since the 
state has prepared the “big pot of rice” for the enter- 
prises and the enterprises have prepared the “big pot of 
rice” for the staff members and workers, if we do not eat 
from it there would be nothing else from which we could 
eat. Such views of the enterprises and of the populace 
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conform with reality. However, certain leadership cadres 
have all along insisted that the lower levels are respon- 
sible for “everybody eating from the same big pot” and 
that therefore the lower levels should solve the problem. 
This is not scientific. Egalitarianism is the archenemy of 
realizing the four modernizations. Without the determi- 
nation and will power to literally burn one’s boats after 
crossing and thus cut off all means of retreat, it would 
hardly be possible to detach oneself from them. We 
should cooperate from the top to the bottom and make 
common fforts. First of all, we should let the principle 
of from each according to his ability and to each accord- 
ing to his work take the leading position and adopt in 
actual work a series of effective measures to overcome 
egalitarianism step by step. 


And now a rethink un the problem of “strangling con- 
trol.” The centralized control of salaries and wages is the 
principal cause of strangling the work on salaries and 
wages to death. After wages have been strangled to death, 
they no longer play their role of levers and the enthusi- 
asm of the enterprises and of staff members and workers 
is kept in bondage. In his “Report on Government 
Work,” Premier Zhao stressed the importance of enlarg- 
ing the decision-making power of the enterprises in 
determining the form of salaries and wages and method 
of their disbursing. This is verv correct and can certainly 
reap good results. Since 198 ollowing the extension of 
the production responsibility system, the vast masses of 
staff members and workers have forced a way out of the 
dilemma of strangling control and followed up with 
creating such measures as floating wages and floating 
promotions. In 1984, the CPC Central Committee’s 
“Decision on Reform of the Economic Structure” defi- 
nitely confirmed that income of labor should be linked 
with the fruits of labor, that enterprises’ wages and 
bonuses must be linked with the enterprises’ economic 
results, and that wages should follow the good or bad 
performance in production and high or low economic 
results to float up or down. This type of wage system, 
which is closely related to economic and social effects, 
may be called effects wages. Some time ago, certain 
comrades had doubts about it, but actual practice has 
shown its correctness and effectiveness. Following the 
further development of the reform, it will be continu- 
ously improved. It is a distribution form that is indis- 
pensable in invigorating enterprises, particularly in 
invigorating large and medium-sized enterprises. Who- 
ever disregards or refuses to use it will suffer heavy 
losses. 


lil. 


Eight years of actual practice have made us further 
understand that our failure to overcome well the draw- 
backs of a “low wage level,” “egalitarianism,” and 
“strangling control” is due to their close relation to our 
newly-discovered drawbacks of “three withouts”— 
namely, without including salaries and wages in the 
important proportionate relationships of the national 
economic plan, without utilizing the role of wages as 
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levers, and without enforcing labor compensation 
according to the yearly labor period. If we do not rectify 
these “three withouts,” it will not be possible to thor- 
oughly overcome the drawbacks of a “low wage level,” 
“egalitarianism,” and “strangling control.” Therefore, 
when reforming our wage system, we should pay atten- 
tion to resolving the following problems well: 


First, the wage level should follow the development of 
the national economy and be raised proportionately. 


Eight years of actual practice have made us realize that 
in the past the national economic and social develop- 
ment plans had not truly included the proportionate 
relationship between the growth in salaries and wages 
and the growth in national income and the proportionate 
relationship between the growth in salaries and wages 
and the growth in labor productivity rate and that even 
so included they could be changed according to the 
subjective wishes of the high officials and their objective 
and regulatory character was not recognized. This was 
one of the reasons the wage system could not achieve a 
rational reform. Let us take for example the Sixth 5-Year 
Plan, when the condition of the development of the 
national economy was fairly good. During this period the 
ratio between agriculture, light industry, and heavy 
industry was basically coordinated, while other major 
proportionate relationships were also basically well bal- 
anced. However, the proportionate relationship between 
wages and the national income was not handled well and 
people never paid sufficient attention to it. As a result, in 
the first 2 years there were few increases in salaries and 
wages, while there were many increases in the subse- 
quent 2 years. This was also said to be the principal 
season for consumption funds being out of control. 


indeed, salaries and wages are an important matter 
related to production and daily livelihood and must be 
treated as a solemn and indispensable target to be 
incorporated into the important proportionate relation- 
ships in the national economic plan. In the pas:, it was 
the practice that whenever difficulties were met in 
finance, salaries and wages would be the first to suffer, 
and the decision reached in the first part of the year on 
wage increases would be annulled or delayed. Such 
practices should not be repeated. In recent years, actual 
practice in production has demonstrated that if the 
distribution of wages had been done well, production 
would go up and that production would go down. This is 
a truth verified repeatedly by actual practice, and we 
should give it duc respect. 


The many years of actual practice have also shown that 
a high or low accumulation rate is directly related to 
implementation of the principle of from each according 
to his ability, to each according to his work and to 
whether the wage level is appropriate. Experiences inside 
the country and abroad have proven that the accumula- 
tion rate should be from 25 to 28 percent. If the rate 
exceeds 30 percent, it is extremely difficult or even 
impossible to improve the people's standard of living on 
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the basis of enhancing production. !f the accumulation 
rate customarily exceeds 30 percent, then inevitably 
there will appear a state of all-round tension as well as 
problems of capital construction investments getting out 
of control. 


As for the ratio of the gross volume of salaries and 
wages in the consumption fund, it should be about 30 
percent, according to many years’ experiences. At the 
end of 1984 and the beginning of 1985, when con- 
sumption funds weie out of control, some people 
believed that an excessive increase in wages was the 
main cause. On the contrary, at that time the gross 
volume of salaries and wages was only 27.8 percent 
and 28.7 percent of the consumption funds respec- 
tively, and did not exceed the normal level. During 
the Sixth 5-Year Plan, the wages plan was not exe- 
cuted in a balanced manner, such as there being too 
little increases first but too much later and sometimes 
cold and sometimes warm. This was disadvantageous 
to coordinating the ratios and even more disadvanta- 
geous to production. This should be avoided during 
the Seventh 5-Year Plan. 


Second, we must earnestly put the role of wages as an 
economic lever into full play. 


Actual practice has made us feel that regarding this 
economic lever—namely, salaries and wages—which 
is rather complex but whose role can be frequently put 
into full play, we have not paid sufficient attention to 
using it, and in the national economic plan and 
decision-making in production its functions have not 
been fully displayed. Undeniably, this is an important 
cause of the slow progress in reforming the wage 
system. Salaries and wages have two main functions: 
one is to promote production; the other is to ensure 
and improve the standard of living of the state 
members and workers. Wage increases must be built 
on the foundation of production development and a 
rise in the labor productivity rate. When the siandard 
of living of the staff members and workers has 
achieved a rational improvement, it will facilitate and 
promote the development of production. To only 
recognize this truth is not sufficient; it must be put 
into execution. During the “Great Leap Forward,” 
putting politics in command was emphasized, mate- 
rial stimulation was opposed, and politics was put in 
antithesis with production and improvement of the 
people’s standard of living. During the “Cultural 
Revolution” comrades who upheld the principle of 
distribution according to work and promoted devel- 
opment of production were criticized as having com- 
mitted errors in policies and guidelines. After the 
crushing of the “gang of four,” these erroneous ways 
were rectified, but people have still failed to pay 
sufficient attention to this economic lever of salaries 
and wages. Facts have proven that only in fully 
displaying the role of wages as a lever to promote 
production can the four modernizations program 
achieve sustained and continuous progress. 
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Third, in accordance with the labor cycles or periods, we 
should adopt scientific methods to increase salaries and 
wages; these methods should call for increases that are 
made at the same pace. allow disparities. and progress 
gradually. 


Various countries have adopted the universal method 
of giving staff members and workers compensation 
for labor according to the labor time and on due time, 
due day, and due month, with annual increases in 
salaries and wages. In the case of our country, for a 
long time we have not based increases in wages on the 
labor performances and results of the current year; 
rather, what we have been doing is that after a 
number of years, the staff members and workers are 
given, in turn, a promotion in grade or rank according 
to a fixed ratio prescribed by the “plan.”” This method 
has more disadvantages than advantages. Neverthe- 
less, certain comrades among us have become accus- 
tomed to this method. The danger of this method is 
that it centralizes, out of the wealth created jointly by 
the great majority of staff members and workers, the 
portion for use on wage increases and gives a portion 
of the personnel a raise in rank and makes the other 
workers wait on the sideline for their turn. During the 
period of waiting, those given a raise the Ist year 
benefit every year, while those receiving a raise the 
final year, when compared with those earning a raise 
the Ist year, have been on the losing end for many 
years. Naturally, this has caused people to be discon- 
tented. Wt 1t is more serious is that wage compensa- 
tion and the fruits of labor cannot be closely linked, 
making it difficult to arouse enthusiasm for produc- 
tion on the part of the masses. Furthermore, on each 
occasion for promotion percentage figures must be 
fixed and demarcation lines must be drawn, making a 
simple matter become complex. Organs and admin- 
istrat: ve departments at various levels have in indeed 
lavished great efforts on the matter, but the masses’ 
adverse comments are numerous. Surely, such a 
method cannot be continued. We should adopt the 
method calling for increases “at the same pace, allow- 
ing for disparities, and progressing gradually” and 
give the staff members and workers annual increases 
in wages corresponding to the size and nature of their 
labor contributions during the year. “Same pace” 
implies that the vast masses of staff members and 
workers can receive compensation simultaneously 
with their making the contributions. “‘Allowing for 
disparity” means that according to the disparity in 
the labor actually performed by the staff members 
and workers, wages should be increased correspond- 
ingly. Those making rather large contributions may 
be promoted in rank; the rank-and-file personnel will 
be given floating promotions—that is, a fixed com- 
pensation for labor is added each ,ear, which after 
several years’ time may collectively form a rise or 
promotion in rank. Or, other forms may be used to 
increase the wages of workers. “Progressing gradual- 
ly’’ means that since our labor productivity rate is not 
high and the wealth created by the staff members and 
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workers is not at all great, wage increases can Only be 
made gradually and not too much each time. It should 
be pointed out that promotion to a higher rank should 
not be the only channel to increase salaries and wages 
and more chanrels should be opened up such as 
raising the wage standard; instituting floating promo- 
tions, piece rate wages, and so forth; and appropri- 
ately granting bonuses, thus flexibly using the lever of 
wages to promote production. 


Tne above may be said to be the conclusions to be drawn 
in our rethinking about the past 8 years’ work on salaries 
and wages. 


JINGJI GUANLI on Fiscal Reforms 
HK002095 1 Beijing JINGJI GUANLI in Chinese No 9, 
1987 [undated] p 31-32 


{Article written by Cai Geyan (5591 7245 6056) and 
edited by Yang Wenyu (2799 2429 376971 “Economic 
Development Warrants Further Fiscal Reforms” 


[Text] Since the 3d Plenary Session of the 11th CPC 
Central Committee, the state has, under the guidance 
of the policy of reform, opening up, and invigoration, 
carried Out a series of important reforms in finance, 
‘axation, and the financial management system, and 
changed the old practice of unified control over 
income and expenditures and over-concentration of 
funds which had been adopted for years by delegating 
financial powers to local authorities, enterprises, and 
institutions. Meanwhile, the state has also paid atten- 
tion to bringing into play the function of financial and 
tax revenues in regulating and controlling the econo- 
my, and adequately integrated macroeconomic con- 
trol with microeconomic invigoration step by step. In 
brief, the direction is correct and the results are good. 


1) Enterprises Are Vitalized Aiter the Relation Between 
the State and Enterprises i Profit Allocation Has Been 
Adjusted [subhead] 


The state has practiced the enterprise fund system, 
the profits retention system, the replacement of prof- 
its by taxes, and various types of systems whereby 
enterprises concerned are to be responsible for bal- 
ancing thei: profits and losses since 1979. The rela- 
tionship between the state and the enterprises has 
been adjusted, and the financial power of enterprises 
greatly raised. The profits retained by enterprises 
under the whole-people ownership system throughout 
the country in 1986 grew by more than 4 times that in 
1979; the ratio of profits retained to profits realized 
increased from 12.3 percent in 1979 to 42.2 percent 
in 1986. After deducting the construction funds for 
energy resources and transportation by the state, the 
profits retained by enterprises under whole-people 
ownership system in 1986 grew by nearly 3.5 times 
those in 1979; the profits retained by industrial enter- 
prises under the whole-people ownership system were 
4 times those in 1979 
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In order to support the technological innovation of 
enterprises, the state has increased the depreciation 
rate for fixed assets owned by industrial and transpor- 
tation enterprises. It has also allowed enterprises to 
retain all the depreciation funds for their use from 
1985 onwards. The state has even gone so far as tm 
permit industrial enterprises to deduct their repay- 
ment for technology and other construction loans 
from the profits earned from these projects before 
handing over the profit tax. The state has gradually 
strengthened the capacity of enterprises to reform and 
develop the mselves. 


2) Reform the System of Budget Control, and Mobilize 
the Enthusiasm of Both the Central Authorities and the 
Local Units [subhead] 


From 1980 onward, the state has implemented the 
following systems of budget control one after another. 
“Different kinds of revenues and expe:.citures are 
divided among the local authorities at different levels 
which are to be responsible for balancing the bud- 
gets,” and “diferent types of taxes are divided among 
local authorities at different levels which are to be 
responsible for checking and ratifying and balancing 
the revenues and expenditures.”’ Local authorities at 
different places have tried their best to broaden 
sources of income and increase both production and 
revenues. In 1986, the gross budgeted financial 
strength of local authorities at all levels was about 50 
percent of the total budgeted financial strength of the 
state, marking an increase of nearly 50 percent com- 
pared with 1980. 


In order to strengthen the financial ability of the 
minority races, the central authorities since 1980 
have given financial assistance to the eight provinces 
and regions of Nei Menggu, Xinjiang, Guangxi, Ning- 
xia, Yunnan, Guizhou, Qinghai, and Xizang. They 
have adopted the policy of progressively increasing 
the predetermined amount by 10 percent per year. 
Besides, as for other old and newly liberated areas, the 
state has adopted some special measures to assist 
them in developing production and construction 
undertakings. 


As for the 2 provinces of Guangdong and Fujian, the 4 
special economic zones of Shenzhen, Zhuhai, Sharitou, 
and Xiamen, the 14 coastal cities opened up ‘to the 
outside world, and those cities where the integrated 
reform of the economic structural system has been 
carried out as pilot project work with the approval of the 
State Council, the state has adopted different measures 
in financial policy or the system of budget control to heip 
increase their financial power. 


3) The Taxation System Is To Be Reformed To Bring 
Into Play the Function of Taxation in Levering the 
Economy [subhead] 
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Since 1983 the state has begun to levy a profit tax on 
enterprises under the whole-people ownership sys- 
tem. In 1984. it reformed the industrial and commer- 
Cial taxation system on a rather large scale, improved 
the turnover tax, started levying new taxes which are 
of a specific regulatory function, such as the tax on the 
possession of resources, and resumed the levy of a few 
local taxes. In this way, the state has completed the 
initial task of transforming the single taxation system 
into a combined one which is multi-stratum in struc- 
ture with many varieties of tax, and whose principal 
part is constituted by turnover and profit taxes. In 
order to enhance the opening up to the outside world, 
the state since 1980 has gradually established the 
taxation system concerning foreign enterprises. It 
encourages foreign merchants to invest in China and 
foreign enterprises to introduce advanced technology 
to China. 


4) The State Has Endeavored To Coordinate the Price 
Reform With the Wages System Reform So That the 
Development of the Production and Construction 
Undertakings Can Be Supported [subhead] 


In order to gradually reform the irrational price structure 
system, the state has adjusted the prices of some com- 
modities in a planned way every year since 1979. In 
addition, the financial authorities allocate funds for 
adjusting and reforming prices every year. 


Since the restoration of the bonus system in 1978, the 
financial authorities have made a rather substantial 
amount of funds available so as to coordinate with the 
wages reform conducted by the labor and personnel 
departments. 


5) The Support to the Reform of the System of Control 
Over Different Undertakings Has Produced Better 
Results in Fund Utilization [subhead] 


In order to mobilize institutions engaged in different 
administrative undertakings and to get staff members 
to assume responsibility for managing their funds and 
to score better results in fund utilization, the state’s 
financial authorities have reformed the system of 
allocating funds for different undertakings. The state 
has established the system of providing working funds 
for cultural and educational undertakings which are 
income-generating with adequate repayability, prac- 
ticed business management in institutions which have 
the necessary requirements, transferred the achieve- 
ments in science and technology from the science and 
research units on a compensatory basis, and adopted 
the method whereby other administrative institutions 
are to be responsible for balancing their budgeted 
income and expenditures. 


6) the System of Allocating Funds for the State’s 
Budgeied Investment in Infrastructural Construction 
Is Reformed So That Better Results Can Be Scored 
From Investment in Infrastructural Construction 
[subhead] 
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Since 1975, the policy of “lending instead of funding” 
has been applied to all projects which practice indepen- 
dent accounting and have the ability to repay loans. 
Moreover, different interest rates are adopted according 
to different industries. In recent years, the system 
whereby units concerned are responsible for balancing 
their income and expenditures and the economic respon- 
sibility system of inviting bids for contracting construc- 
tion tenders have been adopted as pilot work in some 
construction project investment. To a certain extent, 
these reforms have helped promote the construction 
units to score better results in fund utilization. 


Moreover, the state’s financial authorities have also 
adopted various preferential measures to support the 
development of insurance undertakings and reform the 
fiscal system in the rural areas. 


During the past 8 years, the fiscal reforms have 
promoted economic development, while economic 
development has steadily increased the financial 
strength of both the state and society. From 1979 to 
1986, the total financial strength of our society had 
increased more than twofold. Financial revenues 
increased onefold, funds not accounted for in the 
budget by 2.7 times, and the total amount of savings 
deposited by people living in cities and townships by 
7.2 times. Since the average income of people living 
in cities and townships increased onefold, their stan- 
dard of living has been markedly improved. 


Over ihese few years, the reform of the fiscal system 
has scored notable accomplishments. However, since 
some reform measures are not coordinated with the 
fiscal system reform and the development of the 
macroeconomic control cannot keep pace with it 
either, some problems still remain unsolved. First, the 
scale of fixed asset investment is too large, and the 
consumption fund has increased at a rate faster than 
the national income. Meanwhile, the financial author- 
ities have had to shoulder more and more burdens as 
various kinds of subsidies, especially those for prices 
and other purposes, increase. This has slowed down 
the growth rate of financial revenues on the one hand, 
and caused a drastic rise in financial expenditures 
affecting financial stability and balance on the other. 
Second, with the reform and delegation of power, the 
structure of financial revenues and expenditures has 
changed rather substantially. The ratio of the state’s 
financial revenues to the national income has 
dropped. It was 31.9 percent in 1979, but dropped to 
25 percent in 1986. The ratio of the financial reve- 
nues of the central authorities to the total financial 
revenues has been lowered to about 50 percent, rather 
incompatible with the financial needs of the central 
authorities, and has brought about difficulties to the 
state’s authorities, in particular, the financial author- 
ities at the central level. Third, the relationship 
between the state and the enterprises in profit alloca- 
tion has not been smoothed yet. Since the amount of 
bank loans has increased more substantially and some 
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enterprises that do not strictly follow regulations 
_ related to the replacement of profits by taxes repay 

their project loans from the profits earned, there has 
been a considerable effect on the state’s financial 
revenues. As the local authorities and departments 
retain more and more profits from enterprises and 
levy more and more charges on them, enterprises, 
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particularly large and medium-sized ones, still find 
themselves lacking sufficient vitality, and they react 
strongly despite the state’s large tax reduction. These 
problems should be considered and tackled as a whole 
by proceeding from the overall needs arising from the 
development of the national economy and resolved 
step by step in the reforms carried out later. 
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Southwest Region 


Riot in Xizang Capital on 1 Oct Reported 


Instigated by ‘Splittists’ 
OW021751 Beijing XINHUA in English 1733 GMT 
2 Oct 87 


[Text] Lhasa, October 2 (XINHUA)—A riot occurred 
yesterday here in Lhasa, capital of the Tibet Autono- 
mous Region, during which six people were reportedly 
killed and 19 policemen were badly injured. 


It was reported that the riot was purposely created by a 
small group of splittists in an attempt to coordinate with 
the Dalai Lama’s activities abroad to split the mother- 
land. 


Yesterday morning when people in Lhasa were peace- 
fully celebrating the National Day, more than ten people 
donning kasaya and several dozens of unidentified peo- 
ple marched in the downtown street of Bajiaojie (Octag- 
onal Street). They carried the flag of “the snow moun- 
tains and lions,” a religious icon of Tibetans, and 
shouted the slogan “Independence of Tibet.” 


When policemen came out to stop their unlawful activ- 
ities of splitting the motherland and sabotaging stability 
and unity, the rioters threw stones at the policemen and 
the common people here, set the Bajiaojie Street police 
substation office on fire, and destroyed a number of 
motor vehicles. 


Some rioters went so far as to snatch away guns carried 
by policemen and opened fire at the police and common 
people on the spot. The rioters and onlookers did not 
disperse until dusk. 


According to preliminary reports, six people died and 19 
policemen were badly injured in the incident. 


According to police officers, throughout the incident 
they strictly observed the orders of the higher authorities 
not to open fire. 


It was reported that the people of Tibet showed great 
indignation at the incident. Some patriotic monks and 
laymen of the upper strata were of the opinion that the 
riot was instigated and engineered by the Dalai clique. 


Dalai recently made a speech at the House Human 
Rights Subcommittee of the U.S. Congress on his so- 
called “five-point plan”’ concerning the question of the 
“status of Tibet”, continuing to trumpet for “indepen- 
dence of Tibet’’. 


Yesterday’s riot is regarded as a direct outcome of 
Dalai’s activities to split the motherland as an exile 
engaged in political activities. 
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‘Eyewitness’ Account 
OW03 1826 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 3 Oct 87 


[An Eyewitness Account of the Disturbance in 
Lhasa”—XINHUA headline] 


[Text] Lhasa, 3 Oct (XINHUA)—On the morning of 
1 October, a joyful festive atmosphere prevailed in the 
ancient highland city of Lhasa. Singing and dancing had 
already begun in the Luobulinka Park on the city’s 
western outskirts. The downtown Bajiaojie Street was 
bustling with activities, with Tibetan religion believers 
turning their prayer wheels and shoppers thronging the 
street and shops. 


At 0950, some people suddenly shouted the slogan 
“*Xizang wants independence” at the gate of the Johkang 
Temple in the center of Bajiaojie Street. Carrying a flag 
of “the snow mountains and lion,” a dozen lamas 
marched down the street and immediately attracted 
many onlookers. Scores of unidentified people followed 
on the heels of the marchers, making much noise in an 
unruly manner, and the whole street was thrown into 
confusion. 


As the police on duty brought the ringleaders to the 
Bajiaojie Street Police Substation for an education ses- 
sion to dissuade them, many people gathered around the 
house. Then, a group of people began to throw stones at 
the doors and windows of the police substation and 
broke into the house to beat up the policemen and take 
away the ringleaders. After leaving the police substation, 
these people continued to throw stones and rocks at the 
house, thus preventing the. more than 30 policemen 
inside the substation from getting out. A young man 
snatched away a machine-gun from a policeman. 


The seven motor vehicles parked in front of the police 
substation became the target of the rioters. They smashed 
the windows, overturned the cars, and set them on fire. 
Suddenly flames lit up the sky and billowing smoke rose in 
the air over Bajiaojie Street. The rioters more frantically 
threw stones and rocks at the policemen and onlookers. A 
few gunshots were heard among the panicky crowds. A 
Tibetan boy of about 4 or 5 was hit by a stone thrown by 
one of the rioters, causing his mouth to bleed. A Tibetan 
old woman was trembling with fear. With arms crossed, 
she prayed, facing the blazing building. 


The Lhasa City Public Security Bureau dispatched six 
fire engines to the scene of the incident to fight the fire. 
But no sooner had the firemen jumped from the engines 
and connected the hose to the taps than a rain of stones 
fell down on them. The windows of the two fire engines 
in front were all smashed. One fireman was hit by a stone 
on the head and blood oozed out. Many firemen were hit 
by the tones thrown at them. 
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Meanwhile, some rioters ran into small streets, knocking 
fiercely on the doors of residents, shouting: ““The Dalai 
Lama is making Tibet independent and we all must 
follow. Those refusing to come out and join the demon- 
stration will have their houses smashed.” One rioter 
egged on a group of children, shouting: “Throw stones! 
Six jiao for throwing one stone.” Hearing this, some 
children also began to throw stones at the police. 


This reporter saw two foreigners among the rioters, who 
were waving their hands, shouting, and egging on the 
people around to attack the police. 


Two Xinhua reporters, Ma Ningxuan and Mangyai, who 
were standing at the southwestern corner on top of the 
Johkang Temple shooting the scenes, were suddenly 
attacked by more than 20 rioters, who snatched away 
their cameras and beat them up. Ma was hit by a stone on 
the forehead, leaving a 2-inch cut bleeding. Mangyai’s 
face was bruised. 


The vehicles that were set on fire were still burning. 
Rioters again threw gasoline bottles at the Tibetan-style 
building of the police substation and set it on fire. 
Several Tibetan old men on the scene stamped their feet 
with fury. 


The police officers were forced to leave the building. 
Seizing the opportunity, the rioters rushed in, taking 
away cabinets, Tibetan cushions, and desks, tearing up 
residents’ identification cards to be issued and residents’ 
registration cards and set them on fire. 


As dusk fell, the rioters began to disperse. The police 
substation at Bajiojie was still burning. 


Beijing TV Report 
OW041444 Beijing Television Service in Mandarin 
1100 GMT 4 Oct 87 


(“Consolidated news compiled by this station”) 


[Text] On the morning of | October, when the people of 
Lhasa were joyfully observing the festive National Day 
in a peaceful and jubilant atmosphere, unrest deliber- 
ately stirred by a few splittists in coordination with the 
Dalai Lama’s activity to split the motherland occurred in 
Lhasa. 


[Video shows a large body of people marching and later 
running in streets.] At 0950 some people suddenly 
shouted the slogan, Xizang wants independence, at the 
gate of the Johkang Temple in the center of Bajiaojie 
Street. Carrying a flag of the Snow Mountains and Lion, 
a dozen lamas marched down the street, immediately 
attracting many onlookers. Dozens of unidentified peo- 
ple followed on the heels of the marchers, making a lot of 
noise in an unruly manner, and the whole street was 
thrown into confusion. 
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[Video shows several shots of large groups of people in 
the street throwing rocks; cutting to a series of stills 
showing a group of people throwing something at a 
building, two people trying to break down a door and a 
policeman blocking them, a group of people watching, 
one person on an otherwise empty street, and a number 
of police occupying a building rooftop.} As the police on 
duty there brought the ringleaders to the Bajiaojie Street 
Police Substation for an education session to dissuade 
them, a group of people began to throw stones at the 
doors and windows of the police substation and broke 
into the house to beat up the policemen and take away 
the ringleaders. After leaving the police substation, these 
people continued to throw stones and rocks at the house, 
thus preventing the more than 30 policemen inside the 
substation from getting out. 


[Video shows large groups of people moving down a 
street throwing various small objects; an object on fire 
among roadside shrubbery, with several policemen and a 
cameraman retreating from the flames; more groups 
running and throwing rocks; and a fire engine leaving a 
still-burning fire in front of a rock-throwing mob.] A 
young man snatched a machine-gun away from a police- 
man. The rioters also attacked the seven motor vehicles 
parked in front of the police substation and set them on 
fire. They frantically threw rocks at the police and 
masses that were there. The Lhasa City Police Station 
sent out six fire engines to put out the fire, but no sooner 
had the firemen gotten out of the engines and connected 
the hoses to the taps than a rain of rocks began falling 
down on them. The windows of the two fire engines in 
front were shattered into pieces. Many firemen were hit 
by rocks. 


[Video shows stills of riot damage, including several 
vehicles and Tibetan-style buildings on fire and aerial 
views of groups of people milling about in the streets.] 
No sooner had the flames of the burning vehicles died 
than the rioters threw gasoline bottles at the Tibetan- 
style building of the police substation and set it on fire. 


Strictly following an order from their higher authorities, 
the police did not open fire during this incident. 


Western Report Barred 
HK030838 Hong Kong AFP in English 0823 GMT 
3 Oct 87 


[Text] Beijing, Oct 3 (AFP)—Two Western journalists, 
including an Agence France-Presse correspondent, said 
Saturday that they had been prevented from telexing 
news stories from Lhasa, the Tibetan capital rocked by 
anti-Chinese demonstrations Thursday. 


In an interrupted telex message received here Saturday, 
the two journalists said they had been barred from 
communicating with their Beijing bureau from their 
hotel. “We are being stopped from telexing by hotel 
management,” the message said. 
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The AFP correspondent and a reporter for the U.S. news 
agency the Associated Press flew into Lhasa on a regular 
flight Saturday. 


Hotel officials were acting “under orders of the local 
Chinese government,” the correspondents said, adding 
that the order was “‘not to let reports go out”’ of Tibet. 


The telex was interrupted at 1:00 p.m. local time 
(0500 GMT). 


Eye-witness reports reaching Beijing Friday said corre- 
spondents and tourists had been ordered to stay in their 
hotels by police. Six people died and 19 were injured in 
Thursday’s demonstrations, according to official figures. 


PRC,Western Reports Differ 
HK030910 Hong Kong AFP in English 0859 GMT 
3 Oct 87 


[Text] Beijing, Oct 3 (AFP)}—Two policemen were 
among six people killed in a Tibetan nationalist demon- 
stration in Lhasa, Chinese authorities said Saturday in 
an account that differed sharply from that given by 
Western eyewitnesses. 


“The demonstrators snatched weapons form the police 
and then fired on them,” said a spokesman for the Tibet 
Autonomous Region Foreign Affairs Bureau in Lhasa, 
contacted by telephone from Beijing. He said two police- 
men were shot dead instantly in Thursday’s incident, 
while 19 were taken to hospital. The spokesman also said 
“several other people were slightly injured” and that 
“stones were raining down everywhere.” 


His account clashed with that given by several Western 
tourists who arrived from Lhasa on Friday in the south- 
western city of Chengdu. They said they had seen 50 
policemen or soldiers pointing automatic rifles at a 
crowd gathered in front of the Johkang Temple, the 
holiest place of worship in predominantly Buddhist 
Tibet. 


Several said they heard shots ring out, and that they had 
seen at least three Tibetans shot dead. 


But in a dispatch from Lhasa early Saturday morning, 
the official New China News Agency denied there was 
any shooting by the police. 


“According to police officers, throughout the incident 
they strictly observed the orders of the higher authorities 
not to open fire,” it said. 


Thursday's incident came on the 38th anniversary of the 
declaration of the People’s Republic of China, and four 
days after another pro-independence demonstration in 
Lhasa in which 26 were officially reported arrested. 
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Chinese troops invaded Tibet in October 1950 and 
assured Beijing’s authority over the entire Himalayan 
region a year later. 


Communications with Lhasa, impossible Friday when 
first word of Thursday’s demonstration came out of 
Chengdu, remained extremely difficult Saturday. An 
inter-regional telephone operator in Beijing said it was 
impossible to get through to hotels or police authorities 
in Lhasa. 


Two correspondents for Agence France-Presse and the 
Associated Press who flew into Lhasa on Saturday had a 
mid-day telex call to Beijing cut off. ““‘We are being 
stopped from telexing by hotel management,” their 
interrupted message said. It added that hotel officials 
were acting “under orders of the local Chinese govern- 
ment . . . not to let reports go out.” 


There was no word on the fate of two other journalists— 
one working for a British newspaper, the other for a 
Western news agency—who have not been heard from 
since Thursday, the day they had planned to arrive in 
Lhasa. 


Meanwhile, reliable U.S. sources in Beijing said two U.S. 
citizens—John Ackerly of Cambridge, Massachusetts, 
and Blake Kerr of East Hampton, New York, were 
detained Sunday following an earlier demonstration in 
Lhasa. The U.S. Consulate in Chengdu, contacted on 
Saturday from Beijing, said it had been informed of the 
case and was making inquiries. 


The Chinese official at the Foreign Affairs Bureau in 
Lhasa said no foreigners had been detained. “I can 
guarantee that no foreigner has been detained in Lhasa. 
Anyone who says differently is a liar,” he said. 


Curfew in Force 
BK041152 Hong Kong AFP in English 1145 GMT 
4 Oct 87 


[Text] Lhasa, Oct 4 (AFP)—A curfew has been in force 
in this Tibetan capital since Saturday night, with authcr- 
ities Ordering tourists to stay in their hotels, an Agence 
France-Presse correspondent on the scene said. 


Police vehicles, with sirens wailing, were seen and heard 
overnight Saturday in the center of the city and around 
Johkang Temple, where an anti-Chinese riot Thursday 
left six people dead according to official reports. 


Posters in local hotels warned foreigners against taking 
part in political activities, the AFP correspondent said. 
Otherwise, the posters said, their safety could not be 
guaranteed. 


In Beijing, Chinese television showed for the first time 
film of the riot, particularly of demonstrators hurling 
stones and of police vehicles burning. 
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The TV report said police never opened fire on the 
demonstrators, contradicting reports by Western tourists 
that they had. 


13 Reported Killed 
HK050522 Hong Kong AFP in English 0457 GMT 
5 Oct 87 


[Text] Lhasa, Oct 5 (AFP)—Thirteen people were killed 
during an independence demonstration in Tibet, accord- 
ing to official sources and foreign eyewitnesses. 


Seven Tibetans, including an eight-year-old child and 
three monks, were killed in Thursday’s protests, three 
Western doctors told Agence France-Presse in Lhasa 
Monday. 


One of the monks was killed in cold blood by Chinese 
police inside a police station, the doctors—a West Ger- 
man, an American and a Swede—said. 


Chinese officials in Lhasa said Saturday that six police- 
men had been killed in the protest for Tibetan indepen- 
dence from China. 


Police Tighten Grip 
HK050038 Hong Kong Commercial Radio in English 
0000 GMT 5 Oct 87 


[Text] Security forces have tightened their grip on the 
Tibetan capital of Lhasa, blocking roads and sealing off 
monasteries. The move follows Thursday’s anti-Chinese 
riots, which reportedly left up to 19 people dead. The 
official death toll has been put at 6, but Tibetan sources 
said up to 9 demonstrators and 10 policemen were killed. 


All main roads out of Lhasa are blocked by armed police, 
who turned back newsmen trying to visit outlying mon- 
asteries. A curfew is in force, and a crackdown is thought 
to be aimed at preventing more riots on Wednesday, the 
37th anniversary of the entry of the Chinese army into 
Tibet. 


Hotel managers and telephone operators have been 
ordered not to let foreigners communicate with the 
outside world. 


In another development, two Americans have been 
ordered to leave China by Saturday, after they were 
detained during the riots in Lhasa. The U.S. Embassy 
spokesman said the men had their passports confiscated 
briefly when they were discovered with Tibetan flags 
sewn on their bags. He could not say whether they took 
part in the disturbances. 
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Spokesman Accuses Foreigners 
OW05 1234 Beijing Domestic Service in Mandarin 
1030 GMT 5 Oct 87 


[From the “National Hookup Program’”’] 


[Text] Answering reporters’ questions at a news briefing 
this afternoon about the riot created by a small number 
of splittists in Lhasa, a spokesman of the International 
Liaison Department of the CPC Central Committee 
pointed out: Xizang is a part of our sacred territory. 
Since the middle of the 13th century, the central govern- 
ment has been exercising its sovereignty over Xizang. 
Since the founding of New China, the CPC and Chinese 
Government have persistently adhered to a policy of 
equality among nationalities. 


He said: China is a unified multinational country. The 
fundamental interest of the Chinese people of various 
nationalities, including the Xizang people, lies in maintain- 
ing a national unity and solidarity. For this reason, we 
Oppose and condemn any speeches or deeds to split the 
motherland and sabotage the unity among nationalities. 


The spokesman pointed out: Some foreigners support 
the speeches or actions of a so-called Xizang indepen- 
dence. This is a serious and wanion interference in 
China’s internal affairs. We are indignant over such an 
interference. 


He said: Those who carry out so-called Xizang indepen- 
dence activities are only a few persons. All the people in 
Xizang, including those in the upper circles, condemn 
such activities. 


‘Hundreds of Troops’ Flown In 
HK051211 Hong Kong Asia Television Limited 
in English 1203 GMT 5 Oct 87 


[Text] Hundreds of Chinese troops have been flown into 
the Tibetan capital, Lhasa, just days after a violent 
demonstration for independence. Nineteen people are 
reported to have been killed during the riots, and extra- 
tight security is now in force. Foreigners have been 
warned not to get involved with any disturbances in 
Tibet. Meanwhile, monks at Tibet’s three main monas- 
teries have appealed to the United Nations to support 
their calls for Tibetan independence. 


Taipei Radio Cites Lamas 
OW050515 Taipei Domestic Service in Mandarin 
2300 GMT 4 Oct 87 


[Text] The Chinese Communists have threatened for- 
eigners now in Tibet not to get involved in the Tibetan 
people’s struggle against atrocities and prohibited a 
number of foreign tourists from leaving the Tibetan 
capital of Lhasa. 


FBIS-CHI-87-192 
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No new incident occurred in Lhasa yesterday. However, 
lamas told reporters that they would demonstrate 
Wednesday to mark the occupation of Tibet by the 
Chinese Communist Army in 1951. 


On | October, more than 2,000 people demonstrated in 
the Johkang Temple Square, the holiest place of Bud- 
dhist worship in the center of Lhasa. There was a bloody 
clash with Chinese Communist public security person- 
nel. Calm has now been restored there. Yesterday, there 
were many men and women praying in the square, and 
the Chinese Communists did not send public security 
personnel or soldiers to watch them. 


In Peiping, the American Embassy has paid close atten- 
tion to the arrest of two American tourists in Lhasa. 
They were later released. 


Commentary Condemns Riots 
OW021728 Beijing XINHUA Domestic Service 
in Chinese 1618 GMT 2 Oct 87 


[Text] Beijing, 3 Oct (XINHUA)—Title: Oppose Split of 
the Motherland, Oppose Destruction of Stability and 
Unity 


[By] commentator 


Unrest staged by a few splittists occurred again in Lhasa 
on | October. It is another serious political incident 
instigated by the Dalai clique. Their purpose was to 
undermine the motherland’s unification and Xizang’s 
stability and unity in coordination with Dalai’s criminal 
activities abroad to split the motherland. - 


REGIONAL AFFAIRS 


Xizang is an inalienable part of China’s sacred territory. 
In recent years, thanks to the joint efforts by people of all 
nationalities in Xizang, to the concern of the central 
authorities, and to the support from other localities in 
the country, an excellent political and economic situa- 
tion has emerged in Xizang, and the people’s livelihood 
has been improved markedly. Any splittist act of creat- 
ing turbulence and destruction cannot be supported by 
the people and will be firmly opposed by the Chinese 
people of all nationalities, including the large number of 
Tibetan monks and people. 


We will not tolerate any violation of the territorial 
sovereignty of China and we will brook no interference 
in China’s internal affairs by foreigners. The Dalai has 
openly advocated the independence of Xizang in the 
United States and in other nations. His wishful thinking 
of carrying out separatist activities with the support of 
foreigners will never succeed; it will only reveal once 
again his true.intentions of splitting the motherland, 
undermining national unity, and harming the interests of 
the Tibetan people. We will never tolerate the activities 
of the Dalai aimed at disrupting the stability and unity of 
Xizang and splitting the motherland. Those who sabo- 
tage stability and unity and who plot separatism will 
certainly come to no good end. (published in 3 October 
edition of ) 


Monasteries Appeal to UN for Independence 
HK050452 Hong Kong Commercial Radio in English 
0430 GMT 5 Oct 87 


[Text] Buddhist monks at three leading monasteries in 
Tibet have appealed to the United Nations to support 
their call for independence and denounce human rights 
violations under Chinese rule. The statement to the UN, 
a copy of which was obtained by the Associated Press, 
revealed that the demonstrations were planned 3 days in 
advance. It said residents in Lhasa knew of the protest 
and that it would take place in the square in front of one 
of Tibet’s holiest sites. 
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